AMENDED: 04-19-2024

Tax Return Receipt Confirmation

Fram:  elmrlamms-noreplyEhingovph
mbadkiEyahoocom
Date  Friday, Apcl 19 2024 at 10052 Abd GMT+8

Thia confirms receipt of your submission with the following details subjact to validation by BIR:
File name: D05542858000-1702EXvI018C-122023V1 ami

e receved by BIR: 18 Apnl 2024

Time received by BIF: 1032 AM

Prnallies may e imposed for any vlolalion of the provisons of the NIRC and ssuances thereod,

FOR RETURMSE WITH TAX PAYABLE:
Flease pay through any of the following ePayment Channels:

Land Bank of the Philippines Link.BizPortal

« LBF ATM Cards

= Hancret &TW/Debit Cards

= PCHC PayGate or PESOMaT (RCBC, Robinsons Bans, UnionBank, PEBank, BP, Asia United Bank)
DBP PayTax Caline

o Crecit Cards (MasterCardVisa)
= Hancnel ATW Debit Cards

Unlanbank of the Philippines

= IUnionbank Online {far Umonbank [ndrvidual and Corporabe Aceount Hokles)
= IPAY wia InstaPay (For inonidusl Mon-Unionbank Account Holders)

Taxpayer Agent! Tax Softwars Provider-TSP

= [Goash/PayMayaMyEG)

Thiz is a r‘r:hrn-ugm-r:hd amail. Plaass do not reply.

Bureau of intermnal Revenue
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TENTATIVE: 4-12-2024

Tax Return Receipt Confirmation

From: ebirforms=-nareply@bis gov ph
o mbadki@yahoo.com
Dute  Friday, April 12 2024 gt 04:48 PM GMT -8

This confirms receipt of your submission with the following details subject to validation by BIR:
File name: 0059428580001 TOZEXVIOI1BC- 12202 3 wml

Date recesved by BIR. 12 April 2024

Time received by BIR: 04:28 PM

Penallies may be imposed for any violation of the provisiens of the NIRC and issuarces thereol,

FOR RETURNS WITH TAX PAYABLE:
Please pay through any of the following ePayment Channels:

Land Bank of the Philippines Link. BizPortal

= LBPATM Cards

= Bancnet ATMDehit Cards

* PCHOC PayGale or PESONeT (RCBC, Robinsons Bank, UnionBank. PEBank, BP1, Aza Uniled Bank)
DEP PayTax Online

= Cradif Cards (MasterCardisa)

« Bancnet ATWMDwebit Cards
Unisnbank of the Philippines

& Uniorbank Online {for Unronbank Individial and Corporate Sccount Holders)

= LIPAY via IngtaPay [For Indwidual Non-Unsonbank Account Holders)
Taxpayer Agant! Tax Software Provider-TEP

» [(GeashiPayMayaMyES)

This is & system-generated email. Please do not reply.

Bureau of Internal Revenuo
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KATILINGBANONG KAANGAYAN PARA SA KASEGUROHAN .
UG KALAMBUAN = MUTUAL BENEFIT ASSOCIATION, INC. MICRa
[4K-MBA - formarly RET-MBA) -
Sobastan Buiding, Teano-Echem Sts.. Cagayen da Ono Gty INSURANCE
TeieFax Mo (088) 856-3503 E-mail: mbadkifyahoo.com

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR ANNUAL INCOME TAX RETURNS

The management of Katiingbanong Kaangayan Para sa Kasegueohan ug Kalambuan - Mutual Berstil
Association, Inc. i esporsible for all information snd repressntations contained in the Annual Income Tax Retun
for the year ended Decamber 31, 2023, Managament is likewisa responsibla for all information and
rapresentalions contained in the financal statemants accompanying the Annual Income Tax Return covering the
same repadting peniod. Futhermore, management is responsitée for all infeemetion and representations contained
inall the other tax ratums fled for the reperting peried, including, but not limited, to the valuad added 1ax and/or
percantage tar refums, withhalding tas retumns, documentary stamp tax retume, and any and all other Lax returms.

| this: regard, managemen! affime that the attached audited financial statemanis for the year ended Decamber
31, 2023, and the ascompanying Annual Income Tax Retum ane in accordance with the books and records of
Katiingbanong Kaangayan Para sa Kasegurohan ug Kalambuan - Mutual Bensfit Asscaialion (4K-MBA), e,
complele and carrect in all matens respects,

Managemant likewise affirme that:

al The Annual Income Tax Return has baen prepared in accordance with the provisions of the National
Internal Revenue Code, as amended, and perinent tax regulations and olha issuances of he
Depariment of Finance and the Buraau of Intemal Revenua,

b} Any dispanty of figures in the submitted reports arsing from the preparation of financial statemenis
purstant to financial accounsng standards and the preparation of the income tax retum pursuant 1o tax
accounting rules have besn reported 28 reconalling ilems and maintained in the Associalion's books
and records in acoordance with the requirements of Revenus Reguiations Mo, 8-2007 and othar
relavant Rsuances; and

) The Katlinghanong Kaangayan Para s3 Kasagurohan ug Kalambuan - Mutual Bensfit Association
(4k-MBA), Ine. has filed all appiicable retums, reports and statements required 1o ba filed under
Philippine tax aws for the raporting period, snd ad taxes and olhar mposfions shown thereon io be
due and payablo have bean paid for the reporting period, except those contested in good faith.

Aoril 12, 2024, in tha City of Cagayan de Ovo, Philppines.

._.‘.._f_;fg.-,,.f Eik'_l-'l'.'_-th'},
MARIA GLENDA . LOBUSTA LORAINE B. TENPLADO
President Chig! Exacutive Oficer
RANAS-AG

ﬂpéraﬁnns Marager



REPORT OF INDEPENDENT AUDITORS
TO ACCOMPANY INCOME TAX RETURNS

The Board of Trusiees and Members
Katilingbanong Kaangayan Para sa Kasegurohan ug

Kalambuan - Mutual Benefit Association (4K-MBA), Inc.

Sebastian Buiding, Tiano-Echem Street, Cagayan de Cro City

&) QUILAB &
GARSUTA

Lpeiit eprreioy

i, lworive [mnivm Boiding, | R Basa Sl
[ngayar i (g Lirg. Phiippines, TIN0

(083 B-FANE20%, MET)-FITS1 S

guthbgamate.cam

s Ao boriy,
B, BIE, SEC, BSF, OL
CO& WEE WISERESE, UMD

We have audited the accompanying financial statements of Katilinghanang Kaangayan Para sa Kaseguemhan
ug Katambuan — Mutual Banefit Association (4K-MBA), Inc, for the vear ended December 31, 2023, on which

we have rendered the attached report dated Apnd 12, 2024

In compliance with Revenue Regulations V-20, we are stating that no partner of our Firm is related by
consanguinity or affinity to the President, Manager of principal members of the Association,

QUILAB & GARSUTA, CPAsS

By:
ANA MARIAE HEMKWW@

April 12, 2024
Cagayan de Cro City, Philippines

Partner
CPA Cert. No 121078
TIN No. D4B8-844-710
PRC/BOA Cert. No. 7787, 2023-2026
BIR 16-007506-000-2022, 2022-2024
121076-SEC Group B, 2020-2024
121076-85P Group B, 2020-2024
121076-IC Group A, 2020-2024
PTR No. 5864058 A
January 3, 2024
Cagayan de Oro Ciy
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REPORT OF INDEPENDENT AUDITORS 4, Ernevtvn (antvam Biding. | e e

Cagayar o (i iy Prilgpinss, 7150
(5T B5-234-4345, AR3D.TT515
gullabgeiiate cam

e Ay,
BOA, BIN, SEE, B4F, I
(0% WEL, WISEEESE. IM)
The Board of Trustees and Members
Katilingbanong Kaangayan Para sa Kasegurohan ug
Kalambuan - Mutual Benefit Association (4K-MBA), Inc.
Sebastian Buiding, Tiano-Echem Streel, Cagayan de Oro Ciy

Report on the Financial Statements

Naified Coki
We have audited the finarcial statements of Kablingtanong Kaargayan Para sa Kasegurohan ug Kalambuan -
Mutual Benefit Association (4K-MBA), Ing., which comprise the statements of financial posifion as at December
31, 2023 and 2022, and the staterments of profit or loss and other comprehensive income, statements of
changes inequity and staements of cash fiows for the years then ended, and notes 1o financial statemants
comprisng of 8 surmmany of matarial aceounting poicy informaticn and other explanatary notes, collectively
refemed to as ‘financial stalements .

Inaur opinion, except for the effects of the matier described in the Bases for Qualifed Opinmon saction of our
report, the accompanying financial stalements prasent fairly, i all material respects, the financial position of
Katilingbanong Kaangayan Para sa Kasegurohan wg Kalambusan - Mubsal Benefit Association (4K-MBA), Inc.,
a5 of Decembar 31, 2023 and 2022, and of s financial periormance and its cash flows for the years then ended
in accordance with Philippine Financial Reporting Standards (PFRSs).

Bazes for Qualifed Clpinicn
The folkewing form the bases of our qualified opinion:

(@) Inmplementing PFRS 9, Financiad Instrumants, baginneng January 1, 2018, the Asscciation was not able
fo compute the Lifietime Expected Credit Losses (ECL) for past due unremitted members’ confributions. and
other receivabias already considened impaired. As explaingd in Noie 6 to the financial stalements, the
Association's lnans and other recafvables, reported in the financial statements al #11.581,506 as at
December 31, 2023, included past due other recaivables that may have already been impained, totaling
1,260,043, Had the accounts been fully provided with ECL, the reponed net deficit for the year would
decrease to F770,802, and the balance of the General Fund — Unassigned Sumpilus & the end of 2023
would be reduced 1o a deficit of B1,%02 680,

ib) As also discussed in Note 10 to the financial statements, the Association's retirement benefit
obligations were computed based on managament using the provision of RA. 7641, instead of based
on actuarial valuations using projecied credit unit method a8 required under PAS/IAS 19 Empioyoas
Benefite, and PAS/IAS 26 Accounting and Reporting by Refirement Banefit Mlans. Accordingly, the
recorded retiremant banaft obligations were not determined in accordance with the requiremants of
PFRSs and the required disclosures thereof could not be accomplished by the Association. The effect
of non-compliance could not be determined by the Association until an actuarial valuation is conducted
by professional valuators.



FUILAR & CARRUTA, CPLs

co

We conducted our sudés in sccordance with Philippine Standards on Audiing (PSAs), Our resporsibilities
under those standards are further described in the Auditors” Responsibiities for the Audif of the Financial
Statements section of our report, We are independent of the Associaben in accordance with the Code of Ethics
for Professional Accountanis i he Philippings (Code of Ethics), logether with the ethical requirements that are
relevant 1o our audits of the financial statements in the Philippines, and we have fulfilled our other athical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is suffickent and appropriate to provide & basis for our cuaified cpinion.

Tha mrul-uam&rrt Lsmm:md:l{&fu'ma mpnntunaﬂfﬂr pmﬂnmdmaimmlsmhm&rtmn
accordance with PFRS, and for such infernal control as management determines is necassary 1o enable the
preparation of financial statements that are free from matenal misstatement, whether due ko fraud or error.

In preparing the financial stalements. management is responsible for assessing the Associasion’s ability to
confinue as a going concem, disclosing, as applicabie, mafiars related to going concam and using the going
concam basis of accounting unless management aither infends fo liquidate the Association or to cease
aperations, or has no realistic alternative but o do 50,

These charged with govemance are responsible for oversesing Ine Assocation's financial reporting process

Auditors " Responsibiilizs for e Audi of ife Financial Stalements

Chir objectives are to obtain reasonable assurance aboul whether the fnancial staternents as a whole are free
from material misstatement, whether due to fraud or emor, and 1o isswe an auditors’ report that includes our
opinion. Reasonable asswrance is & high level of assurance but is not & guarantes that an audit conducted in
accordance with PSAs will always detact a malenal misstalement when it exists. Misstatemants can arisa from
fraud or emor and are considered matenal if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the hass of Ihese financial siatements

Az part of an aud in accordance with PEAS, we axencise professional judgment and mamiain protessional
skephicism throughout the audits. We also:

= [dentify and assass the risks of material msstatemant of the fnancial statements, whether due to frawd
of &rtor, design and perform audit procedunes responsive to thosa risks, and obiain audit evidence that
is sufficient and appropriale o provide & basis for our opinion. The risk of not detecting a malerial
misstatemeant resulting from fraud s highar than for one resufting from eror, as fraud may invole
collusion, forgery, intertional omissions, misrepresentations, or the ovemnide of intemal cantrol.

» (btain an understanding of intemal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of exprassing an opmion on 1he
eflectivenass of tha Association's intermal control

+ Evaluate the appropriateness of accounting pobicies used and the reasonableness of acoounting
estimates and related disclosures made by management,

#  Conclude on the appropriateness of management's use of (he going concem basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exisls related to events or
conditicns that may cast significant doubt on the Assaciation’s abilty to continue a5 a going concerm. n
we conclide Ml a malerial ungartanty exsts, we are required to draw atiention in our auditors” report
io the refated dischosures in the financial statements or, if such disclosures are inadequate, 1o modiy
our gpinion. Our conclusions are based on fw audit evidence cbiained up to the date of our auditors



QUILAR & SARIUTA, Clis
-3

rapar. Howevar, future events or conditions may cause the Associafion fo cease fo confinue as a
going concam.

«  Evaluate the overall presentation, structure and confent of the financial statements, including the
disclosures, and whether the financial statemants represant the underying transactions and even's in
a manner that achieves fair presentation.

Wa communicate with those charged with govemnanca reganding, amang other matters, the planned scope and
timing of the sudd and significant audil findings, ncluding any significant deficiencies in intemal condrol that we
idenify during our audits.

Our audits wene conducted for the purpose of ferming an opinion on the basic financial statements taken as a
whole, The supplementary information on 1axes, licenses and fees in Note 26 to the financial statemants is
presented for pumposes of filing with the Bureau of Intemal Revenue and is not & reguired part of the basic
firancial stataments. Such information is the responsibilty of management. The infarmation has been subjected
fo the auditng procedures applied in our audit of the basic financial statements. In our opinion, the information
Is fairy stated in all matenial respects n relation to the basic financial statements, taken as whole,

QUILAB & GARSUTA, CPAs
By
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Fariner
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STATEMENTS OF FINANCIAL POSITION

Katilingbanong Kaangayan Para sa Kasegurohan ug Kalambuan - Mubueal Benefit Association [4K-MBA), Inc.

Dacember 17 FiiFE] 2022
ASSETS
Current Assets
Cash and cash eguivalen’s (Nois 5) 17,023,325 #15.862,702
Loans and other recaivables Mee 6 11,591,506 10,605,770
Investments in debt and equity securties o ¢ 499,392 =
Tatal Current Assets 29,114,163 26,208 472
MNon-Current Assels
Fumniture, fxtures and office equipment - net (Nais 7) 46,154 86,780
Right-of-usa asset - net (Nare 8 69,212 255,134
Investments in debt and equity securilies (Nos ) 17,803,284 17 622,088
Tatal Non-Current Assats 17,918,650 17,965,011
P47.032.813 mid 733 483
LIABILITIES AND FUND BALANCES
Currant Liabilities
Trade and other payables (Nofe 10) F1,734,676 F1,351,315
Insurance corfract labiities Mo 1) 714 984 T38 351
Lease liability joa 8) 60,000 234,545
Total Curreni Liabiites 2,509 660 2,324,211
Mon-Current Lisbilities
Aggregate resarves for risks (Noie 12) 20,002,467 27 577,742
Lease [abiity oo 8 = 60,000
Total Non-Cument Liabilities 29,002 467 27 837 742
Total Liahiities 35121 20,961,953
Fund Balances
Guaranty Fund (vale 13 13,138,154 12,448 535
General Fund fuoe 14) (642,837) (1,131,878)
Aszsigned Surplus Fund e 15) 2,758,619 2,756,619
Revaluation reserve on investments at FVTOC! (ot 9 266,550 154 850
Total Fund Balances 15,520,686 14,271,530
R4T032813 P44 233483

See Nales Ip Fimancial Sialements



STATEMENTS OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
Katilingbanong Kaangayan Para sa Kasegurohan ug Kalambuan = Mutual Benefit Association [4K-MBA], Inc.

Vaary Ended December 31 2023 2022
REVENUE
(Gross members’ premium contributions (vats 14 P13, 764,309 F15.852 238
Less contributions to Guaranfy Fund (Mae 13} 688,215 192612
Net members’ premium contibutions 13,076,004 15,058 626
Inferest and investment income (Mafss 5 aud 5 815,384 812,637
Other Income (Nois 18) 274,301 264,459
Total Revenue 14,165,779 16,156,742
BENEFITS AND OPERATING EXPENSES
Banefits and claims paid 1o membears (Nofis 11 and 14) 3,658,513 4573128
Collaction costs jNais 15) 3,315,141 4035638
Increase in aggregals policy reserves (Nofs 12) 1,424,725 3,500,725
Todal benafits and related expenses 8,388,379 12116451
Salaries, wages, and employses bensafits (ofe 17) 2,555,187 2537 506
General and administrative expenses (Nefe 18] 2,441 890 1,674,791
Depreciation (Notes 7 end 8 281,082 270,004
Totsl Benefits and Operafing Expensas 13,676,538 16,600,792
NET SURPLLS {DEFICIT) FOR THE YEAR 489,241 (444 050
EITP-EH EDLFHEI-EE]'EWE IHEC!.IE
Ehangms. in valuu -:rf at F"."TI!}GI .’l‘-.'ura.i',l 71,700 i7.65{)
TOTAL COMPREHENSIVE INCOME [LOSS) FOR THE YEAR P560,941 (R451.700)

See Nales to Francal Shalmedls



STATEMENTS OF CHANGES IN EQUITY

Katiingbanong Kaangayan Para sa Kasegurahan ug Kalambusn - Mutual Benefit Association [4K-M3A), Inc.

Decomper 31 2023 2022
GUARANTY FUND [Nos 13)
Opening balances F12,449,939 11,657,327
Contributions during the period 688,215 192612
Closing balances 13,138,154 12,440 939
GENERAL FUND {Nots 15)
Opening balances (1,131,878) (687 828)
Net surplus (deficit) for the year 480,241 {444,050
Clesing balances (642,637) 11,131,878)
ASSIGNED SURPLUS FUND [t 15 2,758,619 2 756,519
REVALUATION RESERVE ON INVESTMENTS AT FNTOCI /o 9
Opening balances 194, 850 20,500
Change in value of investments during the year 71,700 (7 650
Clesing balances 266,550 194 850
B15,520,686 14271530

Sew MNodas b Sinanciad STefermands.



STATEMENTS OF CASH FLOWS

Katilingbanong Kaangayan Para sa Kasegurohan ug Kalambuan - Mutual Benefit Association (4K-MBA), inc.

¥navy Ended Decamber 17 2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Met surpius (deficit) for the year P4E3 241 (W44 050)
Add (deduct) adjustments for:
Inferest and Investment iNCome (Noles 5 and 9 (815,384) (812.657)
Depreciation on furmiture, fidures and office equipment (Nale 7) 95,160 &4 082
Depreciation on right-of-use asset Note 8) 185,922 185,922
Provision for ECL on loans and other receivables (Note £) 399,011 84,000
Increase in aggregate resenses for nsks Wofe 1) 1,424,725 3,508 725
Interest on lease liability ihote 8) 29,455 50,777
Operating surplus before changes in working capital 1,808,130 2,657,798
Add [deduct) changes in working capital, excluding
cash and cash equivalents:
Increase in lcans and ofher recelvables (o 6 (1,384,747 (1.468,211)
Increase in irade and ofer payabies (e 10} 383,361 222,393
Increase (decrease) in insurance contract liabilibes (vots 11) (23,367) 22 961
Net Cash Provided from Operating Activities 783,377 1,434 942
CASH FLOWS FOR INVESTING ACTIVITIES
Interest and investmenl iNCOMme (Mofes 5 and §) 815,364 812,657
Bddifions to fumiture, fxctures and office equipment jhois 7) (54, 525) 149 .651)
Increase in investments in debt and eguity securities (o 9 (60T B28B) (1,844 67)
Net Cash Provided from (Lised for) Investing Activities 153,031 (1,081,713}
CASH FLOWS FROM FINANCING ACTIVITIES
Payments of principal and interest on lease liability (vore &) (264,000) {264,000)
Increase in Guaranty Fund [Noie 13 688,215 792 612
et Cash Provided from Financing Activities 424,215 526,612
NET INCREASE IN CASH AND CASH EQUIVALENTS 1,360,623 BT84
OPENING CASH AND CASH EQUIVALENTS 15,662,702 14,780,841
CLOSING CASH AND CASH EQUIVALENTS e & P17.023,325 P15,662 702

e Nobes fo Finandial Sialamenls.



NOTES TO FINANCIAL STATEMENTS

Katilingbanong Kaangayan Para sa Kaseguohan ug Kalambuan - Mutual Benefit Association (4K-MBA], Inc.
Az of and for the Years Ended Decembar 31, 2023 and 2022

Note 1
QOrganization and Tax Exemption

The Katilingbanong Kaangayan Para sa Kasegurchan ug Kalambuan - Mutual Benefit Association (4K-MBA),
Inc. was anginally arganized by the barrowers of Rural Bark of Talisayan (Mis. Or.), Inc., “to promote the
welfare of the marginalized sector of socaty, to extend financial assistance 1o mambess i tha form of daath
benefits, medial expense subsidy, pensions. mortuary benefits and loan redemption facilites”. It has since
expanded #s memberships to embracs the members of Ernesto Carbuena Galenzoga (ECE) Foundation, Inc.
(formary SAMULCO Fourdation, Inc.), and Fonus Mulipurposs Cooperative

The Association was onginally registerad with the Secunties and Exchange Commission (SEC) on July 5, 2008,
and obtened secondary license from the Insurance Commission {IC) on Seplember 8, 2006, under its criginal
name ‘Rural Bank of Talisayan - Mutual Benefits Association (RET-MBA), Inc.". It officially stared operations in
Seplember 2006. The Association oblained approval from the Secudities and Exchange Commission for the
change of &s name, on March 14, 2014, and also subseguently cbtained approval of the changs from the
Insurance Commission (1C)

The Association is governad by a Boand of Trustess, which received no compensation. It is holding office at
Sebastian Building, Teno-Echem Street, Cagayan de Ono City.

Az 31 December 31, 2023 the Aszociation has a total membership of 10,547

In accordance with Section 30 (C) of the Nafional intemal Revenpe Code, as amended, the Associabon is
exempt from the payment of taxes from income derived by it

Statermant of Compliance
The accompanying financial stalements have been prepared in accordance with Philippine Financial Reporting
Standards (PFRSs) and Phiippine Interpretations-IFRIC.

PFRSs include statements named PFRSs and Philippine Accourting Standands (PAS), and interpretations of
the Philippine Intarpretations Committes (PIC), Standing Imerpratations Commitiee (SIC) and Intemnational
Financial Reporting Interpretations Committee (IFRIC) which have been approved by e Financial Reparting
Slandards Coundil (FREC) from the pronouncements issued by the Infernational Accounting Standands Board
and approved by the Philippine Board of Accountancy (BOA) and adopted by the Securities and Exchange
Commissicn (SEC).

Because the Association is a supenvisad enfity by the Irsurance Commissian (IC), it also abides by the
requiations of the Commission pariculady those that are set forth under Section 125 of The Amended
Insurance Code and with IC Circular Letter No, 2014-41 Standard Chart of Accounts [SCA) for MBAs, and all
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applicable |C Carcular Letiers and accounting requirements. These regulatons and requirements ane
substantially compliant with PFRSs and the Revised SRC Rule 68 (2019).

Now and Amendsd [FRS Accoun A : that 5 g Crrent Yaa

I the current year, the Association has mpieda ﬂuntrerclﬁnmdmlstu IFRS Accountng Standards essued
by the International Accounting Standards Boand (IASE) and adopted by the FSRSC (as Philippine Financial
Reporting Standards) that ane mandaiorily effective for an accounting perod that begins on or after January 1,
2023, Their adoption has not had any matenal impact on the disclosures or on the amaunts reparted in hese
firancial statements.

Amendments fo PASIAS 1 Presentation of Financial Stafemants and [FRS Practice

Staterneant 2 Making Mataraly Judgements—Disclnsure of Accounfing Policies

The Association has adopied the amendments to PAS/IAS 1 for the first time in the cument year. The
amendments change the requirements in PASIAS 1 with regand o disclosure of accounting policies. The
amendments replace all mstances of the term "significant accounting policies’ with ‘material accounting policy
information’, Accounting policy information is matenial i, when considered together with other informatian
included in an entity's fnancial stalemens. it can :easonably be expeciad to Influence dacisions that the
primary users of general purpose fnancial slalements make on the basis of those financial statements.

The supporting paragraphs in PASIAS 1 are also amended to clarify that accounting policy information that
relates 1o immaterial transactions, other avents or condiions is immatarial and need not be disclosed,
Aceounting policy information may be material because of the nature of the related transactions, other events or
conditions, even if the amounts are immaterial. However, not all accounting policy information relating to
material transachons, other evants or conditians is itself matenal.

Ameandmaents fo PASTAS 12 income Taxes—Deferned Tax

related Io Asseds and Lishilifies avising from g Single Trangaction

The Association has adopted the amendments io PASAAS 12 for the first time In the current year. The
amendments introduce a further exception from the Initial recognition exemption. Under the amendments, an
entity does nct apply the initial recognition exemption for transactions that glve nse 1o squal taxable and
deductibie temparary differences. Depending on the applicable tax law, equal taiable and deductible temporary
differences may arise on initial recogrition of an asset and kabdity in & ransaction that is nol a business
combination and affects neither accounting profit nor taxable profit, Following the amendments to PASIAS 12,
the Association is required to recognize the refated defemed tax assat and liability. with the recognition of any
defermed tax asset being subject to the recoverability crilena in PASIAS 12

The forgoing changes does not affect the Association as it is presently a tax-exempt antity

Amandments fo P4 1 Taxes— ; Tax Fe Two Mods! Bulas

The Assocation has adopled the amendments to PAS/IAS 12 for the fiest time in the curment year. The IASB
amands tha scope of PAS/IAS 12 to darfy that the Standard applies o income taxes arising from tax law
enacied or substantively enached to implement the Pillar Two mode! rules published by the OECD, inchuding tax
law thal impiements qualified domestic minimum lop up taxes described in those nules.

The amendments irtroduce a tamporary exception to the accounting requirements for defermed taxes in
PAS/AS 12, 50 that an entity would neither recognize nor disclose informaticn aboul daferred tax assats and
liabifities related to Pillar Two income taxes, Presently, the Pilar Two model ules have not yet been adopted by
Philippine authorities and the amendments do not affect the Association which is a tax-exempt enbty.

Arnmdman.rs m PASMEE .drm:lmh'u Pui'rwa.s Ghmge.s in

Mamnnmamtadhammmm&m.safmﬂﬁrﬂhmm the current year. The
amendments replace the defintion of 2 change In actounting esimates with a definiticn of accounting
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estimates. Under the new definiion, accounting estimates are ‘monetary amounts in financeal statements that
are subject to measurement uncerainty’. The definiion of 8 change in accounting estimates was deleted.

New and Revised IFRS Accounting Standards i lssue Buf Not Yet Effective

At the date of authonzation of these financial statements, the Association has not appled the following new and
revised (FRS Accounting Standards that have been issued but are nat yet effective and is some cases has nof
yet been adopted by the FSRSC.

—  PFRE 17 ngurance Corfracts (including the June 2020 and December 2021 amendments to IFRS 17)

Amendments fo PFRS 10 and |45 28 Sale or Contribution of Assels bahweon an imsestor and e
Associse or Joird Variure

— Amendments ko I1AS 1 Classification of Liabiities as Cument or Non-current
- Amendmenis to 1AS 1 Mon-current Liabilities with Covenants

~  Amendments to [AS 7 and IFRS 7 Suppler Finance Amangements

~  Amendments to IFRS 16 Lease Liabiify i1 a Sate and Leaseback

The management of the Association does not expect that the adoption of the Standards listed above will have 2
matenal impack on the financial statements of the Association in future penods,

IFRS 17 insurance Confrects

IFRS 17 establishes the principles for the recognition. measurement, presentation and disclosure of insurance
contracts and supersades [FRS 4 hsurance Confracts. IFRS 17 outlines a general model, which is modified for
insurance contracts with direct parbcipation features, descrbed as the variabie fee approach. The general
maodel is simpified if certain crtera are met by measuning the liability for remaining coverage using the pramivm
allbcation approach. The genaral model uses curment assumphions to estimate the amount, iming and
urcartainty of future cash fows and if explicily measures the cost of thet uncardainty, It takes into account
markat interes! rates and the impact of policyheiders” oplions and guarantess.

In June 2020, the IASE issued Amendments to IFRS 17 to address concems and implementation challenges
that were identified after IFRS 17 was published. The amendmerts defer the date of initial application of IFRS
17 [incorporating the amendments) to annual reporting penods beginning on or after 1 January 2023, At the
same time, the IASE issued Extension of the Temparary Exermption from Applying FRS 3 (Amendments to
IFRS 4) that extends the fixed expiry date of the temporary exemption from agplying IFRS 9 in IFRS 4 to annual
reporting periods beginning on or after 1 January 2023,

In December 2021, the |ASE ssued Indial Apphcabion of IFRS 17 and IFRS 8—Comparative information
{Amendment io [FRS 17) lo address implementation chaflenges that were identified after [FRS 17 was
published. The amendment addresses challenges in the presentation of comparative information. IFRS 17 must
be apphiad retrospectively unass impracticable, in which case the modified retrospective approach or the fair
value appraach is applied

Far the purpasa of the transiton requirements, the date of nitial applicaton is the start of the annual reporting
pencd in which the entity first applies the Standard, and the fransition dale is the beginning of the perod
immediately preceding the date of nitial applicaton,

The FSRSC adopted the amendments on December 15, 2021 and amended the mandatory eflective dale of
PFRS 17 from January 1, 2023 fo January 1, 2025, This is congistent with Cireular Letter Ne, 2020-82 issued by
the Insurance Commssion wiich deferred the mplementation of PFRS 17 by two (2) vears after its effective
dale 85 0BCi0ed DY Me IASE.
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The Associslion has determined thal is existing products extended to ds members has sgnificant insurance
rick and theredore meets the definibon of an insurance contract. Presently, these are accounted for under PFRE
4, which will be superseded by PFRS 17 beginning January 1, 2025 The Association is working closaby with its
acluaries and the mutual benefil industry association it belangs to for guidance and understanding in the
implementation of the provision of PFRS 17

Am&mrm!sm P.F.E'E i Cms:lﬁdafeu' mec.'if Staterments a-rr-:l' PJH.S'MS E‘El rr:mmmnfs .ﬂ Assuc.lam' ani

Tha arnmdmunl: tn- PFRE 1IZ] and PAS.:'IAE E.Edaal 'l.lll:h m.lzmns 'nharn Iham 5 am nrn::nnti:ulmn of
assets between an investor and its associate or joint venture, Specifcally, the amendments state thal gains or
Inssas resulting from the loss of control of a subsidiary that does not contain & business in a transaction with an
associaie of @ point venture that is accounted for using the equity method, are recognized in the parent’s profil
or koss only o the extent of the unrelated investors’ interests in that associate or joint veniure. Simiary, gains
and losses resulbng from the remeaswement of investments ratained in any former subsidiary (that has
become an associate or a joint venture that is accounted for using the equity method) 1o fair value ane
recognized in the former parent’s profit or loss only to the extent of the unrelated investors” interests in the new
associale or joint venture. The effective date of the ameandments has yet 1o be set by the |ASE; however, earier
application of the amendments i permitied. The FSRSC has not vet reviewad the foregoing amendments.,

The Board of Directors of the Association anticipate that the application of thess amendments may not have
any impaci on the Associabon's financial sistements in future perods should such transactions arise.

Armr:-nﬂnm!x- fen PAE-'IAS f memm uf Fhm:u&l'

Thu an'mmmnl:s 1::: F'AEME 1 puhl:shnd in Jamrgri"ﬂl'ﬁ aﬁ&tl:m',- the presentation of labiliies as current or
noncurrent in the statement of financial position and not the amount or liming of recogntion of any asset,
liability, income or expenses, or the informafion disclosed aboul hose lems

The amendments clarily that the classification of lisbiffies as cument or non-curment i kased on rights that are
inexstence at the end of the reporting period, specify that classifcation is unaffected by expeciations about
whether an entity wil exercise its night io defer satlement of a liability, explain that rights are in exstence if
covenants are complied with at e end of the reporting penod, and intraduce & defnition of ‘settliement’ to make
clear that sattierment refers to the transfer to the courderparty of cash, equity insiruments, other assets or
SENCES.

The amendments are applied relroapectivaly for annual penods begnnng on or aftar 1 January 2023, with early
application permitted. The LASE has aligned the effective date with te 2022 amendments to [AS 1. If an entity
apphas the 2020 amendments for an earier perod, it is also required to apply the 2022 amendments eary

The FSRSC adopted the amendments on August 18, 2020 and becomes effective beginning January 1, 2023

Amendments fo (45 T Presentsbon of Financial Stalements—Non-cument Lisbifhes with Covenanis

The amendgments specify thal only coveranls that an entity is required o comply with on or bedore the end of
the reporting penod affect the entity's nght to defer settement of a liability for at least twaive months after the
repoding date (and therefore must be considerad in assessing the classification of the liability as curment or
noncurrent). Such covenants afiect whether the right exists at the end of the reparting peniod, even i
compliance with the covenant is assessed cnly after the reporting date (e.g. a covenant based on the entity's
financial position at the reporting date that iz assessed for complance only after the reporing date).

The |ASE aiso specfies that the nght io defer settement of 2 liatility for at keast twelve months afier the
renorting date is not affected if an entity only has 1o comply with a covenant after the reparting period, However,
if the antity's nght to defier safflemant of a labilty is subject to the entity complying with covenanis within fwele
months after the reporiing pericd, an enfity discloses infoemation thal enables users of fnancial stalements 1o
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understand the risk of the kabdibes becoming repayable within twelve months afier the reporting panod. This
would include information about the covenants (including the nature of the covenants and when the enlity 15
requined o comply with them), the camying amount of related Eabiities and facts and circumstances, if any, that
indicate that the antity may have difficulties complying wih the covenants,

The amendments am appbed retraspactively for annual reporing periods beginning on or after 1 January 2024
Earlier apglication of the amendments is pemmitted, If an entity applies the amendments for an eariier period, it
is also required to apply the 2020 amendments early. The FSRSC adopled the amendments on November 18,
2022 and becomes effective starting January 1, 2024,

The Board of Directors of the Associalion anticpate that the application of these amendments do not have any
impact an s fnancial stalements in future periods.

Fl.mml:l'mﬁﬁﬁm PAE-‘I-"-S FWNE‘E&"-‘FM EI'HPFR‘S 7

Thn a;mndmm add aﬁﬁnk:rsurenl:qecwa o F'AEME ? sla'lmg that an entity is required to disclose
information about its supplier finance arrangements that enables users of financial stalemerts 10 assess the
effects of those arrangements on the entity's liabilities and cash fows. In addition, PFRS 7 was amended to agd
supplier finance arrangements as an «xample within the requirements io disclose information about an entity's
gxposure ko concantration of liquidity risk.

The ierm 'supplier finance arangements’ s nol defined. Instead, the amendments dascrbe the charactenstics
of an amangement for which an entity would be required 1o provide tha information

To meet the disclosure objective, an entity will be required to disclose in aggregata for its supplher finance
amangements:

«  The terms and conditions of the arangemeants

« Thecamying amount, and assotiated line terms pressnted in the entity's statemant of financial
posifion, of the lizhikties that are part of the armangaments

« The camying ampunt, and associzied line items for which the suppliers have already recaived payment
from the finance providers

» Ranges of paymant due dates for both thoss fnancial lisbiities that are part of a supplier finance
arangement and comparable trade payables that are not part of a supplier finance amangement

=  Liquidity risk infomation

The amendmants, which contain specific transition reliefs for the first annual reporting penod in which an entily
apphes the amendments, were adopted by the FSRSC on June 18, 2023, and are applicable for annual
reporting periods beginning on or after 1 January 2024, Eadier application i pemmitied.

Amendment fo IFRS 16 Leases—Lease Lishiy in & Sale and Leaseback
The amendments to IFRS 16 add subsequent measuremen requirements for sale and leassback transactions

thal satisfy the requirements in IFRS 15 to be accounted for as & sale. The amendments require the sellar-
lesses to determine ‘lease payments’ or revised lease payments' such that the sefler-lessee does not recognizs
& gain or kss that relates to the right of use retained by the seller-lessee, after the commencement date,

The amandments do not affect the gain cr loss recognized by the selerdesses relafing o the parfial or full
terminabion of a lease. Without these new requirements, a saller-lessee may have recognized a gan an the nght of
use & retans solely because of 2 remeasurement of the lease Tability (for example, fallowing 2 lease modification
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or change in the lease term) applying the general requirements in IFRS 18, This coukd have been particulardy the
casein 2 leaseback that includes variable lsase payments that do not depend on an ndax or rate.

As part of the amendments, the IASE amended an lilustrative Exampie in IFRS 16 and added a new axample to
ifustrate the subseguent measurement af a nghi-of-use assel and lease liability in & sale and leaseback
transaction with variable lease payments that do not depend on an index or rate. The diustrative examples also
clarify that the liability that arises from a sale and leaseback fransacion that qualifies as a sale applying IFRS
15. ks a lease liability.

The amendments are effective for annual reporting periods beginning on or sfter 1 January 2024, Earier
application is permitted. |f a seller-lessee applies the amendments for an earier period, it is required to discloss
that fact A sellerfesses applies the amendments refrospectivaly in accordance with [AS B o sale and
heaseback transactions entered info after the date of initial application, which is defined as the baginning of the
annual reporting period in which the entity first appled IFRS 16.

The amendments wene adopbed by the FSRSC on Colober 14, 2022 and are apphcable for annual reporting
periods beginning on or afler 1 January 2024, Earser application is permitied. The Board of Directors of the
Association anticipate thal the application of these amendments may have an impact on the Association's
financial statemants i future pemiods should such transactions anse

Mote 3
Summary of Materlal Accounting Policy Information

The matenal accounting policies that have been used in the prepaabion of these fnancial sialements ans
summanzed below. The Company's management expects thesa policies to influence the decisions of usars of the
firancial stalements. Accounting palicies relaled to immatenal transactions or events were no longer disclosed.

Going Concem

The Board of Directors has, &t the time of approving the financial statements, a reasonable expectation that the
Company has adequate resources In cortinde in aperational existence for the foreseaabls futura. Thies, they
continue to adopt the going concem bass of accounfing in preparing the financial statements.

Basis of Praparation
The financial statements heve been prepaned using a histoncal cost basiz, except for financial instruments that ame

mieasured at fair values at the end of the year, as explained in the following accounting pofickss. Historical costis
generally based on e fair value of the consideration given in exchange lor goods ard sendces.

Fair value & the pnce that wousd be recenied 10 sell an assat or paid to transter a liablity in an ordany
transaction between market paricipants at the measurement date, regardless of whether that price is deectly
observable or esimated using anolher valuation technague. In estimating the fair value of an assed or a kability,
the Associabion takes into account the charactenishcs of the assat or Rebifity if market paricipants would take
those charactenistics into account when pricing the asset or lisbilty at the measurement date. Fair value for
measurement andicr disclosure purposes in the financial statements is determined on such basis, except for
leasing iransactions that are within the scope of PFRS 16, and measurements that have some similarities to fair
value but are not fair value, such as net realizable value in PASIAS 2 or value in use n PASIAS 36,

The financial statements are presanted in Philippine peso, which is the Associabon's funcional and
presantation currancy, and al values are recorded to the nearest peso except when alherwse indicated.

The preparation of the financial statements made wse of estimates, assumptions and judgments by
management based on management's best knowledge of cument and historical facts as at statemant of
financial positon dale. These estimales and judgments affect the reponad amounts of assetz and Rabilities and
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contingent liabilites as at statement of financial position date, as well as aflecting the reponed income and
expenses for the year, The ameas involving & higher degree of judgment or complexty, of areas where
assumpions and estimates are significant to the financial statements are disclosad in Note 4.

Fair Value Measurament

Fair valug ig the price thal would be receved fo sell an asset or paid to transfer a kabdity in an orderly
fransaction between market participants af the measurement date. The fair value measursment is based an the
presumption that the fransaction to sed the asset or tranzfar the abiity takes place either. (a) in the pincipal
market for the asset or kability, or (b) in the shsence of 2 princpel market, in the most advantageous market for
the asset or Babilty. The principal or the mest advantageous market must be accessible by the Assockation.

The fair vaise of an asset or a Rabilty is measured using the assumptions that market participants would use
when pricing the assel or fability, assuming thal market participants act in their economic best interest. A fair
velue measurement of & nonfinencial esset lakes inlo account & marke! participant’s ability o generate
econamic benefils by using the asset in its highest and best use or by selling it to ancther market participant
that would use the asset in its highest and best uss.

The Association uses valuation iechnigues thal are appropnate in the carcurmstances and for which sufficient
data are available to maasure fair vaiue, maxmizing the uss of relevant ohsansable inputs and minimizing the
use of unohservable inputs. All assets and liabilities for which fair value is measured or disclosed in the financal
statements are cateqorized within the fair value hisrarchy, described as folows, based on the lowest level input
that is significant to the fair valee measurement as a whole:

¢ Leve! 1 - Quoled (unadjusted) market prices in active markeds for identical 2ssets or ab#ities.

« Level 2 - Valuaben achnigues for which the lowest level input that is significant fo the fair vatue
measurement is directly or indirectly observable.

«  Level 3 - Valuation lachniques for whach fhe lowest ievel ingut that is significant fa the fair value
measurement is unocbservable.

For assets and liabilites that are recognized in the financial statements on a recuming basis, the Association
determines whether transters have occurmed between Levels in the hierarchy by reassassing categorizaiion
(based on the lowest level input that is significant 1o the fair value measurement as a whole) at the end of each

reporting period.

Eingngial Ingluments
Financial assets and financial liabiities ame moogrized in the Association's statement of financial position when
the Association becomes a party fo the conlractual provisions of the instrument.

Financial assets and financial liabiities are initially measured at fair value, except for trade receivebies that do
not have a significant financing component which are measured at transaction pace. Transaction costs that ane
directly attibutable %o the acquisition or issue of financial assets and financial liabiliies {other than financial
assets and financial liabiliies at fair velue through profit or loss) are added o or deducted from the fair value of
the financial assets or inancial iabilites, as appropriate, on initia recognition. Transaction costs dineclly
atiributable to the acquisition of financial azsets or financial liabilties at fair value through profit or loss are
recognized immediatefy in profit or loss.

Although the Association does not have all of the ollowing financial instrements in s financial stalements, the
policies goveming the accounting of these financial instruments are discussed In detail to allow for the proper
understanding of the policies govemning such financial instruments.

Al ragular way purchases or sales of financial assets are ecognized and derecognized an a trade date hasis.
Regular way purchases of sales are purchases or sales of financial assats that require delivery of assets within
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the time frame established by regulation or conventian in the marketplace,

All recognized financial assets are measured subssquently in their entirety &t either amodized cost or far value,
depanding on the classification of the financial assets.

risesification of Financial Assel
Debt instruments that meet the following condifionz anre measured subsaquently ai amortized cost: {a) the

financial asset is hedd within a busingéss model whase ohjgctive i to hold financial assats in order io collect

contraciual cash flows; and (b) the contractual terms of the financial asset give nse on spacified dates fo cash
flows that are solely payments of principal and interest on e principal amount outstanding.

Dbt instrumants that meet the following condiions are measured subsequently af fair value through other
comprehensive income (FVTOCT): () the financial assef is hekd within a business model whose objective is
achieved by both collecting contractual cash flows and saliing the financial assets; and (b) the contractual terms
of the financial asset give rise on specified dates to cash flows that are solely paymenis of principal and interest
on the prngipal amount outstandng,

By default, all other financial assets are measured subsequendly at fakr value through profit or loss [FVTPL)

Despite the foregoing, the Associafion may make the folowing imevocable electionidesignation at inifial
recognition of a fnancial ssset (a) the Associaion may imevocably elect to present subsequent changes in fair
value of an equity investment in cther comprehensive income If cartain cmenia are me [see (W) below]: and (b
the Association may imavocably designale a debt investment fal meets the amortized cost ar FVTOCH critena
as measured at FVTPL if doing so0 eliminates or signficantly reduces an accounting msmaich [see (iv) below]

Tl‘maﬁadrw lntmustmi'udﬁamﬂﬂdﬂamlmnuﬂ'emmdmﬂuladehmmmam“duf
allocating inferest ncome over the relevant period.

For inancial assets ather than purchased or originated credi-impaired fnancial assets (L. assels thal are
credit-impaired on inftial recognition), the effective interest rate is the rate that exacty discounts estimated
future cash receipts (includng all fees and poants pad or received that form an integral pant of the effective
imterest rate, ransacton costs and other premiums or discounts) excluding axpected credit losses, frough
the expected life of the debt instrument, or, whene appropniate, a shorter pediod. fo the gross camying
amount of the debt mstrument on infial recogniton. For purchased or onginated credi-impaired financial
assats, a cradit-adiusted afieciive interest rate is caiculated by discounting the estimaled future cash flows,
including expected credit losses, to the amortized cost of the debt instrument on initial recognition.

The amortized cost of a financial assel s the amount at which the financial zsset 5 measured at iniial
recognition minus the prncipal repayments, plus the cumulative amortization using the effective interest
mathed of any differance bebwean that initial amount and the maturity amount, adjusted for any loss
allgwance. The gross caTying amount of & financial asset is the amosdized cost of a financial asset before
adjustng for any loss aliowance.

Interest income is recognized wsing the eflective interest method for debst instruments measured
subsequently al amorized cost and a1l FVTOCL For financial agsets cther than purchasad or originated
credit-mpaired financial assets, intesest income is calcutated by applying the effective interest rate 1 the
gross camying amount of a financial asset, except for inancal assets that have subsequently become
credit-impaired (see betow). For inancial assels that have subsequently become credit-impaired, interest
ncaome is recognized by apolying the effective interast rate to the amortized cost of the financial asset I, in
subsequent reporting penods, the cradit risk on the credit-impaired financial instrument improves so that
the financial assef is no longer credi-impaired, miemes! income is mcognized by applying the effective
interest rate fo the gross camying amount of the financial asset.
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For purchased or originaled creds-impaired financial assets, the Asscciation recognizes interest income by
applymg the credit-adjusied effective inferest rate i0 the amorized cost of the inancial as5at from initisl
racognition. The calculaton does not ravert 10 a gross Dasis even if the credit nsk of the financial asset
subsequently improves so that the financial asset is no longer credit-impaired.

The Association's imancial assets at amonized cosls mcludes cash and cash equivalantz and trade and
other receivables

Cash and Cash Equivalents

Cash and cash equivalents are carmed in the financial statements at cost. Cash comprise unrestriched
cash on hand, deposits held at call with banks, and time deposits with banks that can be pra-
terminaled anytime without significant risk of change in value. Cash equivalents {including those
invested in a trust fund) represent shor-temm, highly ligud investments maturing within 80 days from
the date of acquisition that are readily convertible into krown amounts of cash and which are subject 1o
an insignificant risk of changes in value. At the end of the year, the Association has no cash
equvalents,

Tradl Jther Raceisat
Trade and other recesvables are cutstanding balances from deblors less the allowance for impairment
losses. Recelvables are recognized when the Associabon becomes party 10 the contract, which
happens when the goods or services are dispaiched. They are derecognized when the rights to
receive (he cash fiows have expired g, due to the settement of the autstanding amaunt or where the
Association has fransferred substantially all the nsks and rewards associated with that contract Other
receivables are stated at invoice value fese an allowance for imparment losses. Trade and othar
receivables are subsequently measured at amortized cost as the business model is fo collect
contractual cash flows and the debl meets the SPP| criterion.

Imlaahmﬂn hﬂiﬁl'.lr}' bills aru;! lmasu‘gr b-um:hlsmd by the Philippine Government are held primarily
to collect the contractual casn fiow rather than selling the asset prior to its matunty. interest income
from these financial assels is included in finance income wsing the effective intares! rate method. Any
gain or lnss ansing on derecognition is recognized direciy in profit or loss.

1 I atF
The Association has no financial assets held at FVTOCI. But debt mstruments classified as at FVTOC! are
initially measured at fair walue plus transaction costs. Subsequently, changes in the camying amount of
these financial assets as a result of foreign exchange gains and losses (see below), Impaimment gains or
losses (see below), and inferest mcoma calculated using tha efisciive interest method (see (i) above) ane
recognized in profit or loss.

The amounts that ane recognized in profit or koss are the same as the amounts that would have been
recognized in profit or loss if these financial assets were o be measured at amortized cost. Al ather
changes in the carmying amount of these financial assets are recognized in ather comprehensive income
and accumulated under the heading of investmenis revaluation reserve, When these financial assets are
derecognized, the cumdalive gains or ksses previpusly recognized in olher comprehensive income are
reclassified o profit or loss.

as at FWToC! :
On initial recognstion, the Associstion may make an imevocable election (on an instrurment-by-instrumeant
basis) to designate investmants in equity instruments as at FVTOCI, Designation at FYTOCH is not
pemifed if the equity investmant is held for trading or if if is contingent consideration recognized by an
acquirar in a business combination.
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Investments In equity instruments at FYTOC| are initially measured &t fair valug plus lransacton costs,
Subsequenty, they are measured al fair value with gains and losses ansing from changes in fair value
recognized in other comprenensive income and accumulated in the investment revaksaton reserve. The
cumulative gain or loss i not reclassified to proft or loss on disposal of the equity investments, instead, il 5
transferred to retained eamings. Dividends on these investments in equity instruments are recognized in
profit or koss in accordance with PFRS 9 unless the dividends clearty represent a recovery of part of the
cost af the investrmant.

The Association designated all investmaents in equity instrumants tha are not held for trading as at FYTOCI
on initial recognition.

4 financial asset iz held for trading if. (1) it has been acquired principaliy for the purpose of selling it in the
near term; or (2) on initial recogndion it is par of a porffolio of identified fnancial instruments that the
Assocation manages together and has ewdence of a recenl aclual pattern of short-term profit-taking; or (3)
il i& a dervative (except for a derivative that is a fnancial guaraniee confract or a designated and efeclive
hedging nstrument),

() Einancial Assefs &l FVTPL
Financial assets that do not meel the criteria for being measured at amortized cost or FVTOC! [see (i) to
(iii} above] are measured al FVTPL. Specifically

o [nvestments in aquity instruments are classified as at FVTPL, unless the Association designates
an equity investmeant that is neither held for trading nor & contingent consideration arsing fom a
business combinafion as at FYTOC an initial recognition [sea (i) above].

=  [Dabt instrumants that do not meet the amortized cest criteria ar the FVTOC] criteria [see (1) and
(i} above] a%e classified as at FVTPL. In addition, debt instruments that meet either the amarized
cost critesia or the FYTOC! criteria may be designated as al FYTPL upon initial recognition if such
designation eliminates or significanty reduces a measurement or frecognition inconsistency (so
called ‘accounting mismatch') that would arise from measuring assets of liabiliies of recognizng
the gains and losses on them on different bases. The Associaton has not designated any debt
instruments as at FVTPL.

Financial assets al FVTPL are measured at fair valee at the-end of each reporting penod, with any fair
value gains or iosses recognized in profit or loss fo the exient they are not parl of 2 desigrated hedging
relationship (the Association has no hedge investments). The net gain o loss recognized in proft or loss
includas any dividend or interest eamed on the financial assat and is included in the ‘other sensces and
other income’ Ine item, Far value is determined in the manner descrbed in the Association’s material
acoounting policy information.

impatment of Financial Assels

The Association recognizes a loss allowance for expected credit losses on investments in debt instruments that
are measured a1 amortized cost or at FYTOCH, lease receivables, trade receivables and contract assets. The
amount of expected credt losses i updated a1 each reponing date to reflect changes in credit risk since indial
recognition of the respactive financial instrument.

The Association always recognizes lifslime ECL (expected credit losses) for frade receivables, contract assets
and lease recenvables. The expected credit losses on these financial assets are estimated using a provision
matnix based on the Association's historical credit loss expenence, adjusted for factors that are specilic to the
dabiors, general economic conditions and an assessment of both the current as well as fhe forecast direction of
condifions at the reporting date, including time value of meney whene aperonnate.

For all cther financial instruments, the Association recognizes lifetime ECL when there has been a sgndicant
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increase in credil risk since initial recognition. However, if the credit risk on the financial instrument has not
Incressed significanty since initial recognition, [he Association maasures the loss allowance for that Enancial
instrurment at an amount equal to 12-manth ECL.

Lifetime ECL represents the axpecied credit losses that will result from all possible default events over the
expected life of 8 financial instrument. In contrast, 12-moenth ECL represents the portion of Hetime ECL that is
expacted to resull fram defaul events on a financial instrument that are possible within 12 mondhs afer the

reparting date,

(i) Significant Incresse in Cradit Risk
In assassing whether the credit risk on a financial irstremant has increased significantly since initial
recognition, the Association compares the risk of & default occurring on he financial mstrument at the
reporting date with the risk of a default occurring on the financial instrument at the date of initial recogrition.,
In making this assesament, the Association considers both cuanfitative and quaitative informalion that is
reasonable and supportable, including historical sxpenence and forward-looking information that is
available without undue cost or effort. Forward-looking mfarmation considersd includes the future prosoects
of the industries in which the Association’s debtors operate, obiainad from economic expart reports,
fnancial analysls, governmental bodees, relevant think-tanks and cther smilar organizations, as wed as
corsideration of various extemal sources of aciual and forecast economic information that relate to the
Association's core operations.

In particular, the following information is taken into account when assessing whether credil sk has
increased significantly since initial recognition;

= An actual or expecied significant detenioration in the financial instrument’s extemal (if available) or
imtermal cradit rating,

= Significant deterioration in external market indicators of credit risk for a particular financial
instrument, e.g., 8 significant increase in the credit spread, the credit default swap prices for the
debtor, or the length of teme or the @xtent to which the fair value of 3 fnancial asset has been less
than its amortized cost;

= Existing or forecast adverse changes in business, fnancial or economic conditions that are
expected 10 cause a significant decrease in (he dettor's ability to meet its delt obligations;

= An achsal or expecied significant detenoration in the operating results of the debtor;
» Significant increases in credil risk on other fingncial instruments of the same deblor; and

= Anachsal or expecied significant adverse change in the regulatory, economic, or technological
gnvironmant of the debtor that results i a significant decrease in he debtor's ability 1o meet is
debt obligations,

Irrespective of e outcome of the above assessment, the Association presumes that the credit sk on a
financial 25521 has increased significanily since inftial recognition when confractual payments are maore
fhan 30 days past due, unless the Association has reasonable and supportable information that
demaorstrates otherwise.

Despite the foregoing, the Association assumes thal the credif risk on @ financial instrument has nol increased
significantly since intial recognition If the financial instrument & deterrmined 12 have low credit risk at the
raporting date. A financial instrument is determined to have low cradit risk if: (1) the financial instrument has a
low risk of default; (2} the debtor has a strong capacity to meet #s contractual cash fow obligations in fhe near
term; end (3} adverse changes in economic ard business conditions in the longer teem may, bat wil not
necassarily, reduce the ability of the bomower 1o fulfil its contraciual cash fiow obigatans.
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The Association considers a financial asset 1o have low credil risk whan the assed has extemal credil rating
of 'investment grade’ in accordance with the globally undersiod definition or if an extemal rating is not
avaltable, the asset has an internal rating of ‘perfcrming’. Perorming means that the counterparty has a
sirong financial position and there are no pas! dug amounis,

The Association reguiary monitors the effectivenass of the critena usad o identify whether there has been
a significant increase in credit risk and revises them ag appropriate to ensure that the criera are capable of
identifying significant increase in credit gk before the amount becomes past due,

Definition of Defadt
The Associafion considers the Tollowing as consfituting an event of default for intemal credd isk management
purposes as historical expenence indicales that financial assets that meet either of the following criteda ara

ganatally not recovarsble: (1) when there is a braach of financial covenants by the deblor, or (2) information

developed imemally or obtained from extermal sources indicates that tha debitor & unlikely 1o pay its craditors,
including the Association, in full (without faking into account any collateral held by the Association),

Imespective of e above analysis, the Association considers that defeult has occurmed when a inancial
asset (s more than 90 days past due uniess the Association has reasonable and supportable information o
semonstrate that a more lagging defaull critenion is mone appropriate.

h. ﬁmnuad assut Ist;r&dfrlrrmred whan one or mose events thal have a detrimertal impact on the
estimated future cash flows of that financial asset have occumed. Evidence that a financial asset is credit-
imparad includes observable data about the following events: (a) significant financial dificulty of the issuer
or ihe bomower, (b} a breach of confract, zich a2 a defau® or pasl dus svent (e (i) above); [c) the
lenderis) of the barrower, for ecanamic or contractual reasons relating fo the bomower's financial difficulty,
having grantad to the bormower a concassion(s) that the lendsd(s} would not otharwise consider; |d) it is
becoming probable that the borrower will enter bankruptcy ar ofher financial reorganization; o (g) the
disappearance of an active market for that financial asset because of financial difficulties.

Write-0ff Polcy

The Association writes off a financial assel when there is information indicaing thal the deblor & in severs
financial difficulty and thers is no realistic prospect of recovery, 2.9, when the debtor has been placed
inger [iquidation o has entered nlo banknpicy proceedings, of in the case of trade receivables, when the
amaunts ara over tWo years past due, whichever occurs sooner, Fnancial assets written off may still b
subject to enforcement activities under the Associalion's recovery procedures, taking into account legal
advice where aopropriate. Any recoveries made are recognized i profit or loss,

mamafememdmﬂhm:samm nﬂh& prmal:ulltp of default, Inss given detaus (ie.,
the magnitude of the loss if there & a default) and the exposure at default. The assessment of the probability
of default and less given defaull is based on histoncal data adusted by loraand-looking information as
described above.

A5 for the exposure 8t default, for inancial assets, this s represented by the essels’ gross camying amount &t
the: reporting date, for financial guarantese contracss, the exposure includes the amount drawn down as al the
reporiing date, together with any addiioral amounts expecled o be drawn down in the future by default date
determined based on historical trend, the Association's understanding of the specific future financing neads of
the debtors, and other relevant forwand-looking information.

For financial assets, the expected credil loss s estimated as the difference between all contractual cash
flows hat are due 1o the Association in accondance with the contract and all the cash fiows thal the
Assocation expects to receive, discounted at the aniginal effiectve interest rate. For a lease receivable, the
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cash flows used for detemining the expecied credit losses is consistent with the cash flows used in
measLinng the iease mceivabie in accordance with PFRS 16.

For a financial guarariee contract, as the Association is required to make payments only in the evenl of &
defaull by the dablor in accordance with the terms of the nstrument that is guaranteed, the expected loss
aliowance is the expected payments io reimburse the holder for a credit loss fhat i incurs less any amounts
that the Association expects to receive from the halder, the debior or any other party.

If the Association has measured the kss allowance for 3 financial instrument at an amount equal fo lifetme
ECL in the previous repoeting paniod but determines at the curent reparting date that the condifions for
ietime ECL are no longer met, the Association measures e loss allowance at an amount equal to 12-month
ECL af the current raparting date, excepl for assels for which he simpliied approach was usad

The Associalion recognizes an impairment gain or loss in profit or loss for all financial insfruments with a
cormespanding adjustment to their camying amount through & loss allowance account, except for
investments in debt instruments that ane measured at FVTOC!, for which the Ioss allowance i recognized
in cther comprehensive income and accumulated in the investment revaluation reserve and does not
reduce the camying amount of the financial asse! in the statement of financial postion.

Devecoqnition of Financial Assels

The Association derecognizes a financial asset only when ihe contractual nghts to e cash flows from the asset
expire, or when it fransfers the financial asset and substantially all the risks and rewards of ownership of the
asset to another entity. if the Association neither transfers nor retaing substanfially all the rists and rewards of
aunership and continues tn control the ransiamed assed, the Association recognizes it retained interest in the
asset and an essocialed Babdity for amounts it may have to pay. If the Association retains substantially all the
risks and rewards of ownership of a fransfered financial asset, the Association confinues to recognize the
financial assel and also recognizes a collateralized borrowing for the proceeds received.

On derecognition of a financial asset measured al amortized cost, the difierenca between the assat's carying
amouni and the sum of the considera®ion received and receivable s recognized in profit or loss. In addition, on
derecognition of an investment in a debl instrument cassified as at FVTOC the cumuative gain o loss
previousty accumulated in the imestment revaluation reserve 5 reclassified to profit or loss. In contrast, on
derecognition of an investment in an egqully instrument which the Association has elecied on Initial recognition o
measure 3t FYTOCI, the cumulative gain or loss previously accumulated in the investment revaluation resenve
is not reclassiSied to profit or loss but is transfemed to retained eamings.

cinarcial Liabiliies a0d Equi

Classifical Dbt or Equt
Debt and equity instumerts are classified 2 ether financial liabifties or a5 ejuity in acconrdance with the
substance of the contractual arrangements and the definitions of a financial Gability and an equity instrument

Equity Instrumernts
An equity instrument is any contract that evidences a residual interest in the assets of an enfity after deducting
all of its liabilites.

Einancral Liabiiles

All financia liabilities are measured subsaquently at amanized cost using ihe effectve interest method or at
FVTPL. However, financial liabilbes thal anse when & transber of a financial asset does not qualify for
derecognition or when the continuing nvalverment approach applies, and financial guarantee contracts esued
by the Association, ana measured n accondance with the specific accounting poficies set ouf below.
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Financial Liabities af FVTPL
Financial Eabiities ane classified as at FYTPL when the financal iability is (i) contingent consideration of an
acquirer in a business combination, (if) hekd for trading or (i) designated as at FYTPL.

A financial hiability is classihied as held for irading & (a) ¥ has been acguired principally for the purpose of
repurchasing i in the near lerm; or (bj on inifial recognition it i part of 3 portfolio of identified financial
instruments that the Associaton manages ingather and has a recent actual pattern of short-term profit-taking; or
lel it is a denvative, except for a derivative that is a financial guarantee contract of a designated and affective
hedging mstrument

A financial liability ofher than a financial labiity held for trading or contingent considaration of an acquirer in a
business combinaticn may be designated as at F\VTPL upon mitial recognition if: (1) such designation
eliminates or significanty reduces a measurement or recognition inconsistency that would otherwise arise; or
{2) the financial liability forms part of & group of financial assets or financial Eabilities or both, which is managed,
and is performance is evaluated on a fair value basis, in acoordance with the Association's documented risk
management or investment stralegy, and informaton about the grouping & provided internally on that basis; or
{4} it forms part of & contract containing one or more embedded denvatives, and IFRS 9 permits the entirg
combined contract to be designated as at FYTPL.

Financial lizbiities at FVTPL are measured at fair value, with any gains or losses arising on changes n i
vaiue recognized in profit or Inss 10 the extent that they are not part of a designated hedging refationship. The
net gain or loss recognized in profit or loss incorporates any interest paid on the financial liability and is included
in the ‘other servces and other income’ line item In profit or loss

Howaver, for financial liabilties that are designated as at FVTPL, the amount of change in the fair value of the
financial liability that is atirbutable to changes in the credi risk of that liabiliy = recognized in other comprehensiva
incorne, unkess the recogniion of the effects of changes in the katwlity's credt sk in other comprahensive income
would creade or enlarge an accounting mismatch in profit or ioss, The remaining amount of changs in the fair value
of liability is recognized in proft or less. Changes in fair value attributable to a financial liabiity's credi rsk that are
recognized in other comprehensive income are not subsequently reclassified to profit or ioss; instead, they ane
fransfemed to retained eamings upon derecogmiion of the financial liability,

(Gains or losses on Enancial quaranty contracts issued By the Association that afe desgnated by the
Association as al FVTPL are recognized in profit or loss

Financial Liabiifies Messured Subsequent!y af Amorized Cos!

Financial liabikties that are not () coningent consideration of an acquirer in 2 business combination, (i) neid for
frading, or (i} designated as at FVTPL, are measured subsaquently at amortized cost using the effective inlerest
method The effective interest method = a method of calculating the amadized cost of a financial liability and of
allneating interest expenss over the relevant period. The afective interest rate & the rate that exactly decounts
estimated future cash payments (including all fees and points paid or recedved that form an infegral part of the
affective inlarest rate, transaction costs and other pramiums or discounts) through the expected We of the financial
liability, or (where appropriate) a shorier period, to the amortized cost of a financial liability,

b iicn of Financia Liabilt
The Association derecognizes financial liabilites when, and only when, the Association’s obligations are
discharged, cancelled or have expired. The difizrence between the camying amount of the financial Kabiity
derecognizad and the consideration paid and payable is recognized in proft or loss.

When the Association exchanges with ihe existing lender one debi instrument into arcther one with the
substantially different terms, such exchange is accounted for a5 an extinguishmant of the onginal financial iahility
and the recognition of 8 new financial &ability, Siméarty, the Associztion accounts for substantial modification of
terms of an existing kability or part of it as an extinguishment of the onginal finarcial liabilty and the recognition of
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a new ligbiity. It is assumed el the terms are substantially different if the discounted present value of the cash
fiows under the new tems, including any fees paid net of any fees received and discounted using the onginal
effective rale is & least 10 per cent different from the discounted present value of the remaning cash flows of the
onigiral financial fability. If the mod#ication is not substandial, the dfference batwean: (1) the camying amaunt of
the liabdity before the modfication; and [2) the presen value of the cash flows sfer modification is recognized in
profit or Ipes as the modification gain or loss within other gains and kosses,

Brepayments

Prepaid expenses are expenditures paid for in one accounting period, but for which the underlying assets will
not be consumed until a future period. When the asset is aventually consumed, it is charged to expense.
Prapayments are carried at cost and are amartized on & straight-ine basis, over the perod of intended usage.
which is equal fo or less than 12 months or within the normal operating cycle:

Fumityre, Fixfures and Offfice Equipment

Furniture, fidures and offce equipmaent are stated af cost kess accumulated depreciation. Such a cost includes
the cost of replacing pant of such furniture, fitures and office equipment when that cost is incurrad, If the
recognition critena are met,

Depreciation is computed on the siraight-line method over the estimated useful ives of the assets, which is five
(5) ysars.

An item of furniture, fitures and office equiprment is derscognized upon disposal or when no fulure economic
benafits are expected from its use or disposal. Any gain or loss anising on derecagnition of the assat (calculated
as the difference between the net disposal proceeds and the camying amount of the asset) is included in the
statement of income in the year the assel is derscognized.

The estmated useful lives, residudl values and depreciation method are reviewed at the end of each reporiing
period, with the effect of any changes in estimate accounted for on a praspective basis. The carrying values of
furniture, fixtures and office equipment ane reviewed for impairment when changes in circumsiances indicale
the carrying value may not be recoverablie. If any such indication exists and where the carrying values excead
the astimalad recoverable amount. the assats ane wrilten down 1o thee recoverable amount. The recoverable
amaunt of Association's fumiture, fistures and office equipment is the greater of net selling price and value in
use, The nat selling price is the amount obtanable from the sale of an assel in an army's-kength transaction.

impairnent of Nan-Financial Assets
The Assocation's fumiture, fitures and office equipment and other assets ane subject to imparment testing.

Individual asseds or cash-generating unifts ane fesied for impairment whenever events or chanpes in
circumstances indicate that the camying amounts may not be recoverable

For purposes of assessing impairment, assels ane grouped at the iowest levels for which thene ane separately
identifiable cash fows (cash-generaling unats). As 2 result, some assets are tested mdividually for irmpasrrnent and
some are tested &l cash-generating unit level, An impairment koss is recognized for the amount by which the asset
or cash-generating unit's camying amount exceeds its recoverable amount. The recoverabla amount is the higher
of fair value, reflacting the market conditions less cost 1o sefl and value n use, based on an inlemal evaluation ol
discounted cash fiow. All assets are subsequenily reassessed for ndicabons that an impairment loss previousty
recognized may no kanger exist and the carmying amount of the asset is adjusted 1o the ecoverable amourt
resulting in the reversal of the praviously recognized impaimment koss.

Act -
Actuanal iabilites (reserves for e policy and members’ equity) are compuied by the Consulting Actuary of the
Association using actuarial practices generally accepted in the Phiippines. Actusnal isbilites and ather policy
ligbilties represent the sstmated amounts which, ogether with esimated futwre premiums and net investment
incoene, wil provide for cutstanding clams, astimated future benedits, and sxpanses on in-forse poficies.
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In calculating actuanial iabdites, assumpbons must be mace about fhe timing and ameount of many everts,
Including death, Investment, nflaticn, policy termination, expenses, 1axes, premiums and commissions, The
Association uses best estimate assumptions for expected fifure experience, Uncerainty is inhenent in the
PrOCess, as no one Can accurately predict the future. Some assumphons redate o events that ane anticipated to
accur for many years in the fulure and are likely ko require subsequent revision.

Addifional prowisions are included in the actuanal liabiities to provide for possible adverse deviations from the
best estimates. If the assumption is mare suscepbble 1o change or if the actusry is less carain abaut the
underlying best estimale assumphon, & corespondingly langer provision is included in the actuarial liabilties. In
determining these provisions, the Associafion ansunes: (a) when faken one al & Bme the provision is
reasonable with respect to the underlying best estimate assumphon, and the extent of uncerainty presant in
making that assumnption, and (b} in total, the cumulative effect of all provisions is reasonable with respect fo the
total actuanal liabilites.

Wih the passage of lime and resulling reduction in estimation risk, ihe provisions are released into income. The
best estimate assumptions and margins for adverse deviations ane reviewed annually and revisions are made
where deemed necessary and prudent,

Recording of Cigims from Policyholders

Claims incurmed compnse settlement and handiing costs of paid and outstanding claims anising during the year
and adjustments to prior yaar claim provisions, Qutstanding claims comprise claims incumed up fo, but not paid,
at the end of the year, whether reported or not,

Re /
The Association’s revenue anses pnmarily from the premium cortributions of members and secandarly from
investment-related transactions such as investment income, dividend income, intenest income and other
BoUMces of mvanmas.

Management has determined that the revenye from premium contributions of members is within the scope of
PFRE 4 inswrance Confracis while the income from investments in inancial instuments are within the scope of
PFRS 9 Financisl insfruments. Income from other sources is within the scope of PFRS 15 Revanue from
Contracts with Customers

PFRS 4 defines an insurance contract as a sontract under which one pary (the insurer) accepls significant
insurance nsk from another party (the policyholder) by agresing to compensate the palicyholder if a specified
uncenain future ewent (the insured event) adwersely affects the policyholder.” PFRS 4 temporarily exempts the
Association from some requirements of cther PFRSs until the efficacy of PFRS 17, beginning January 1, 2025,

The Association recognizes revenue &5 fallows:

(1) Eremium Contnbutions
Ravenue from insurance products & recognized under PFRS 4 Ingurance Contracts, which defines an
insurance contract as a ‘confract under which ane party (the inswer] accepts significant insurance risk
froam another party (the policyholder) by agresing o compensaie the policyhoiider il a specified
uncertain future event (the irsured event| adversely affects the policyholder.” PFRE 4 tempaorarily
axgmpts the Association from some requirements of other PFRSs until the afficacy of PFRS 17,
beginning January 1, 2025,

Under the provisions of PFRS 4, the Association recogrizes premium contributions as eamed when
collected with comesponding allocation as approved by the Insurance Commission (IC). The proportion
of the pramiums collecied pertaning to periods after reporting date is camied forwand to subsequent
accountng periods a5 uneamed premiums, so that eamed premiums relate to risks camied during the
accouning period.



=17 -
The members gross premium contributions are allocated as follows:

—  50% goes o the reserve for members equity, imtended for members’ entitiements of equity
vafue afier three (1) ful years of confinucus membership in the Association, representing
50% of the tokal membership dues colected less claims pad;

- 25% goes o cover basic benefits of members;

— 5% goes to guarantee fund; and

- tha ramaining 20% goes 1o genaral operations, to cover administrative costs

The Asscciation collects ds premiumns/contributions of members through its partner cooperatives and
organized groups with a certain senvice fee [collection cost).

(@) iméestmeants Incame

f3)

Income from investments is accounted for under PERS 3 Financial lnstraments. Income from
imvestments in debt and equity equities held to colect contraciual cash flows (rather than to sel the
instrument prior 1o its contractual maturity o realize its fair value changes) are recognized at amotized
cost, with intenest income recognized at the effective interest rate

MNon-nsurance Revenues
The Association recognizes non-insurance revenues in accordance with PFRS 15 Revenue from

Confracts with Cusfomers at an amount that reflects the consideration to which the Associasion (s
expacted to be enfitied in exchange for transfeming goods or services to a customer,

For each confract with a cusiomer, the Associstion:

{1} Idenkfies the contract with & customer,

{2) ldentfies the performance obligations in the contract;

{3) Determines the Iransaction pnce which takes into account estimates of varable consideratian
and e time value of money;

{4} Alocates the transacton price to the separate perdformance obligations on the basis of the
relative stand-alone selling price of each distinct pood or service 1o be defiverad, and

i5) Recogrizes revenue when or s each performance obligation is satsfied in a manner that
depicts the transfer to the customer of the goods or services promised.

anable consideration within the fransacton price. if any, reflects concessions provided io the
customer such as discounts, rebates and refunds, any polential bonuses recetvable from the customer
and any other contingent events. Such estimates are determined using either the 'mxpected value' or
'miost likely amount’ method. The measurement of vaniable consideration is subject to a constraining
principle whereby revenue will only be recognized to the extent that it is highly probable thal a
significant reversal in the amount of cumulative revenue recognized will not cocur.

The measurement constraint confinues undil the uicertzinty associated with the variable consideration

5 subsaquently resolved. Amounts recefwed that are subject 1o the constraining prnciple are indially
recognized as defermed revenue in the form of a separate refund Hability.

{4 Costand Cxpenses

Costs and expenses ans recognized in the statement of profit or loss when a decrease in future
econamic henefits related Yo a decrease in an 45581 or an ncrease in a liability has arisen, which can
be measured rediably. Costs and expenses are recognized in the statement of profit or loss: §) on the
hasis of a direct ssociation between the cost incurred and the eamings of specific tems of incoma; i)
on the basis of systematic and rational allocation procedures when economic benefits are expected to
anise over several accounting periods and the assaciaton with income can only be broadly or indireciy
determingd; or iii) immediataly whan an expenditure produces no fulure econamic benefits ar when,
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and o the extent that, future economic benefits do not qualify, or ceass to qualify, for recognition in the
gtatement of financial position as an assel.

Insurance-related costs ane accounted as follows:

+  Changes inthe required actuanal and other resenes are recognized as sxpense dunng the vear

*  Plan benefits and claims paid to members, ncluding refund of members” equity value, are
recognized for benefits anailed of by members.beneficianes.

= Collestion costs {representing commissions to collecting affiiate) are due and payable for
every premium ncome recognized, Commission rates are based on [C-approved rabes,

Emphw& I}ﬂnaﬂs are ﬂfﬂrmsnf{:msmmtm given I:r,rﬂm Association in exchange for services rendered by
employees of for the terminaticn of thelr employments in the Association. The Association recognizes; (2) a
lsbdty whan an amployes has provided service in exchange for employes benefits to be pad in the future; and
(b an expensa when the Assocation consumes the economic beneflit ansing from the service provided by an
employes in exchange for employes benafits.

The following represent the accounting followed by the Association o all types of employes benefits, excapt
share-based payment, to which there is none,

=hort-Term Employoe Banefis

Short-term employee benefits ane Fose expecied to be settied wholy before twelve months after the
end of the annusl reporting period dunng which employes services are rendered, but do nof include
termination benefits, These benefits include wages, salanes and bonuses (if there are any) and nan-
monetary benafits paid to curment employees. These are recognized when the empioyee has rendered
the service and gre measured &t the undscounted amounts of benefits expected 1o be paid in
exchange for that service.

The berafits also include compensated absences which are recognized for the number of paid leave
days (including holiday entilement) remaining al the reporting date. The expecied cost of short-lem
compensated absences is recognized as e employvess render service that increases their entitiement
or, inthe case of nor-accumuiating absences, when the absences cccur, and includes any additional
amounts the Association expects to pay as a result of tnused entiflements at and of perod. The amounis
recognized are included in Trade and Other Payables acoount in the statement of financial position at
undiscounted amourit that the Association expects 1o pay as a nesull of the unused entitement.

Post-Employment Banafit Plang

Post-empdeyment benefit plans that are provided o employees anly cover their refiremant banefits,
which are paid in lump sum payments at the time of their refirements. The retirement benefits are
provided to emplovees thiough a dafined benafit plan. A defined bensfit plan is a retirement plan that
defines the amount of retirement benefit an employes will receive on retirement, usually depandent on
ane of mone factors such as age, years of service and salary. The legal abligation for the benefits of
the retirement plan remains wih the Assaciation, even if plan assefs for funding the defined benafit -
plan have heen acqured, Plan assats may include assets specifically designated o a lang-term benefit
fund, as well &5 qualifying insurance policies. The Assaciaton's defined benefit retiement plan covers
all regular full-ire amplovees.

The Association computed its retrement benefit abligations beginning 2021 based on the provisions of
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R.A, 7641, The Assocaation's work forse is considered young. The Board of Trustees is cognizant of
the need to provide post-employment benefits 1o its ampioyees; however, the cosl-benefl estimate
favors using the provisions of R.A, 7641 and no actuanial senvices were engaged presaently at this time
on the issue of the immatenality of the amount invalved

»  Teminalicn Bansfis
Termination benefits am payable when emplayment is terminated by the Association before the normal
retirernent date, or whenever an employes accepds volurtary redundancy in exchangs for these banefils.
The Association recognizes temination benefits when it is demonstrably committed to either: (a)
terminating the employment of current employees according to a detailed formal plan without possitulity
of withdrawal, or (b} providing terminabon benefits as a resul of an ofier made to encourage voluntary
redundancy. Benefits fafing due more than 12 months after the statement of financial position date are
dscounted 0 present valus,

Leasas - The Associgiion a5 Lessoe

The Association's keases substantially invoive the use of office space that is used for ks Head Office, The
Association assesses whether a contract is or contains a lease, at inceplion of the confract. The Association
recognizes a nght-ot-use asset and a comesponding lease Eability with respect o all lease arangements in which
it is the lessee, except for shor-term leases (defined 25 leasas with a leasa term of 12 months or less) and leases
of low value assefs. For these low vahe leases, the Associafion recognizes the lease payments as an oparating
expense on a straight-line basis over the term of the leass unlese anather systematic hasis i more repesantative
of tha time paftern in which economic banafts from the leased assets are consumed. Presently, the Assocation
considers its lease of office space as low value lease

The lease abity is initally measured at the present value of the lease payments that are not paid at the
commencement date, discounied by using the rate implicit in the leasa. If this rate cannct be readily determined,
e AssoCiation uses its incremental bormowing rate. The Association has no borrowings, bul it is investing funds, It
uses the average rales that its investments in financial mstruments are getling as the discounted rate justifying that
it bescomes the cpportunity cost when such investible funds are used o the leases

Lease payments included in the measurement of the lease liabilny comprise:

*  Fixed lease payments [including in-substance fxed payments), less any lease incantives recaivable;

Vanable lease payments that depend on an index or rate, inftially measured using the index or rate at
the commencement date;

*  The amount expected 1o be payable by the lessee under residual value guarantees;

*  The sxercise price of purchase pptons, if the lessee s reasonably cerain 1o exercise the options; and

*  Payment of penalties for irminating the lease f the laase term reflacts the exarciss of an oplion 1
lerminale the lease.

The lease kablity is presented as & separate line in the stalemert of financial position

The lease kability is subsequently measured by increasing the camying amcunt 1o refiect inferest on the lease
zbility (using effective interest method) and by reducing fhe carmying amount to reflact the lease payments made

The Assaciation remeasunes the lease liability (and makes a coresponding adjustment to the related nighi-of-
use asse) whanever:

*  The izase term has changed or there is a significant event or change in ciicumstances resulting in 2
change in the assessment of exarcise of a purchase opfion, in which case the lease liablity s
remeasured by discounting the revised lease payments using a revised discount rate,

*  The lease payments change due 1o changes in an index or ra%e or a change in expected payment
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unider & guaranteed residual vaie, in which cases tha lsase liabiity is remeasured by discounting the
revised lease payments using an unchanged discount rate (unbess fhe lease paymenis change is due
to @ change in a floating interest rate, in which case a revised discount rate is usad).

+  Aleasa contract s modified, and the lease modification is not accounted for s a separate lease, in which
case the lease lability is remeasured based on the lease term of the modified ksase by discounting the
revised lnase payments using & revised discount rate at the effective data of the madification.

The Association did rot make any such adjustments durng the period presented.

The nght-of-use assets comprise the initad measyrement of the coresponding leage liability, leasa payments
made at or before the commencement day, less any lesse incentives received and any initial direct costs. They
ane subsequently maasured at cost lass sccumulated depreciation and impaiment losses.

Whenever the Association incurs an obligation for costs 1o dismantie and remove a leased assat, restone the site on
which it is located or resiore the underiying asset to the conditon required by the terms and conditions of e lease, 2
provsacn is recogniized and measured under PASAAS 37, To the exfent that e costs relale o a nght-of-use assal,
the costs are included in the related dght-of-use assel, unless those costs ane incurmed 10 producs nventones.
Right-of-use assais are dapreciated over the shorter peniod of lease term and useful Ife of the underying asset.
It a lpase transfers ownershep of the underlying asset or the cost of the nght-of-use asset reflects that the
Association expects to exercise a purchase oplion, the refated night-of-use aszel is depreciated over the usefl
lifie of the underlying asset The depreciation starts at the commencameant date of the lease.

The right-cf-use assets, if any, are presented as & separaie line item in the siatement of financial position.

The Association appies PAS/AS 36 1o determine whether a night-of-use asset is impaired and accounts for any
identified impairment loss a5 described in the 'Fumiture, Fixtures and Office Equipment’ policy.

\ariable rents that do not depend on an index or rate are not included in the measurement the lease kability and
the right-of-use asset. The related paymenis are recognized as an expense in the pericd in which the event or
condifion that iripgers thase payments occurs and are included in the line “Renl” in the statement of profit or loss.

As a practical expedient, PFRS 16 parmits a lessee nol o separate non-lease components, and instead account for
any iease and associated non-iease components as a single amangement. The Associzfion has not used this
practical expadient. For contracts that contain a lease component and one or mare additional lsasa or non-laase
components, the Association allacates the consideration in the contract 1o each lease component on the bass of the
relative stand-atone price of the lease component and the aggregate stand-alone prce of the non-lease comporents.

Leases - The Associglion a5 Lessor
The Associabion is nof a lessor of properties.

Halatad parr!.rlmnm ane nr-m of resources, senices o obligations Detween the Association and its
relaled parties, regardiess of whether a price s charged. Farties are considened to be related d one party has
the: abilty to control the other party or exercise significant influerce over the other parly in making financial and
operating decisions. These parties include: (&) individuals owning, directly or indirectly through one or more
intermediaries, control or are controlled by, or under common control with the Association; (o) associates; [c)
individuals owning, direcily or indinectly, an interest in the voling power of the Associalion that gives them
significant influence over the Association and chose members of the family of any such individual; and (d) the
Association's funded retirement plan

In considering each possbie related party relationship, attention is directed 1o the substance of the relationshp
and not marely on the kegal form.
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Contrngencies

A contingency anses when there is a situation for which the outcoms is uncenain, and which should be resatved
in the future, possibly creating a loss. The accounting for a contingency is essentially 1o recognze only those
Insses that are probabie and for which a loss amount can be reasonably estimated  Contingent assets are not
recognized in the financia statements but are disciosed when an infow of economic banefits is probable.
Contingent liabilides are not recognized ether, but these are generally disclosed unless the possibility of an
outflow of resources is remote

Pk
Provisions are recognized when the Association has a presant obligation (legal or constructive) a8 a resultof a
past avent, it is probable that the Association will be required o settle that obligation and a reliable estimate can be
mude of the amount of the obligation. The amount recognized as a provision is the best astimate of e
consideration required 10 sattie the present obigation at the reporting dale, taking ino account the risks and
uncertainties summunding fhe ablgation. Where a provision i measured using the cash flows estimated o setie
the present obligation, its carmying amount is the present value of those cash fiows (when the effect of the time
value of money is matenal]. When some or &l of the economic benefits required o sefide a provision ane expected
o be recovened from a third party, 2 recelvable is recognized as an assel if 1 is virually cerain thal reimbursement
wil be received and the amount of the receivabie can be measured reliably.

Events After Regorting Dafe

Post year-end evends that provide additional information about the Association's pesition at the reporiing date
{adjusting events), are reflectad in the financial statements. Post year-end events that are not adjusting events
ara disclosad in the nodes to financial statements when maserial.

In applying the Association's accounting palicies, which are descrbed in Mote 2, Summany of Materal accounting
policy mformabion, the management of the Association are required 1o make judgaments (othe: than those
invagiving estmations) that have a significant mpact an the amounts recognized and to make estimales and
assumplions aboul the camying amourts of assets and liabilities that are not readily apparent from ofher sources.
The estmates and associsted assumptions are based on historica expenience and other factors thad are
considered to be relevant. Actual results may differ from these estimates. The estimales and undertying
assumptions are reviewed on an ongoing basis. Revisions o accounting esfimates are recognized in the period in
which the estimale is revised If the revision afflacts only that period, of in the penod of the revision and futune
penods if the revision affects both cument and future periods.

Tha-i:llu‘mam l;tmmh:aljl.[!gmmm amrtfrnmﬂm mlmng mmm (whicih ane presented separabaly
betow), that the management of the Association have made in the process of applying the accounting policies and
that have the most significant effect on the amounts recognized in the financial statements.

sl
Classification and measursment of financial assels depends on ihe results of the SPP and the business model
best. The Association determnes the business model at a level thaf reflects how groups of financial assets are
managed together to achieve a particular business objective. This assessment inchudes udgement reflecting &l
relevant evidence including how the performance of ihe assets is evaluated and their performance measured,
thia risks that affect the performance of the assets and how these are managed and how the managers of the '
assets are compensated. The Azsociation monitors financial assats measured at amoized cost or fair value
through other comprehensive income that are desecognized prior to their matunty to understand the reason for
their desposal and whether the reasons are consistent with the chjective of the business for which the asset was
held. Monitarng s part of the Association's continuous assessment of whether the business madel for which
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the remaining financial assets ane held continues 10 be appropnate and if 1t is not appropnate whether there has
besn a change in business model and 50 a prospective change to the classification of those assets. No such
changes were required duning the periods pressnied

E:pantad cmdr! msa :ECLE are maamred as an allowance equal 10 12-manth ECL for stage 1 assels, or
Iifetime ECL for stage 7 or stage 3 assefs. An asset moves fo stage 2 when iis credit sk has increased
significantly since initial recognition. FFRS & does not define what constifules a significant increase in credit
risk. In assessing whether the credit sk of an asset has significantly increased the Association takes into
account qualitative and quantitative reasonsbie and supportatle forward-looking information.

Key Sources of Estimation Unce

The key assumpbions conceming the future, and ofher key sources of estimation uncertanty at the reporiing
period tat may have a signiicant risk of causing a materal adjstment 1o e camying amounts of assats and
liabilitiess within the next financial year, are discussed below.

Fair Vale Measurammants

Management uses valuation techniques (o determing the fair value of financial instruments (where active
market quotes ane not avaitabée| and non-financial assats. This invalves developing estimates and assumptions
consistent with how marke! paricipanis would price the instrumeni. Management bases Bs assumplions on
observable data as far as possable; but this is not always avadabe. In that case, management uses the best
informabon avalable Estimaled far values may vary from the actual prces that would be achieved in an am's
length transaction af the reporing date.

Estimating Useful Lives of Propery and Equipment

The Assocation reviews ennually the estimated useful lves of its property and equpment based on expacied
asset uiizakon, It is possible that future results of cperations could be matenally affected by changes in these
estimates, A reduction in the estimated useful lives of these properties would increase recorded depreciation
and amortization expense and decresse the refated asset accounis

impusirnent of Mon-Financia ASsels

In assessing mpairment, management estimates the recoverable amount of each asset based on expecled
future cash fows and wses an interest rate to discount them. Estmation uncertainty relates to assumotions
about future operating resufts and the determination of a suitable discount rate.

Relirement Benelfis

The detsrmination of the Associafion’s obligetion and cost for pension and other employse benefis is dependant
on the salection of certain assumplions usad by management in caiculating such amounts. While the Association
believes that the assumptions used are reasonable and appropriale, significant difierences in the actual
expenience or significant changes in assumplions may materaly affect employee beneft obligations

Estimating the Ilkeﬂmd of I;Im Iasmr &:amslng ten'nummn ﬂpllnns in the lease contract {or not exercising
extension options) would necessitate making significant judgements about the intenfions and economic
conditions of the lessar, for which the Association oftan has only limied information. The Association akso has
an uncondfional obligation to pay for the right-of-use asset during periods covered by lessor exlension and
termination options, urless and until the lessor decades 10 ferminate the kease,

Provisins and Confingenicies
Judoment = exercised by management fo distinguish between provisions and conSngancies. Podicies on
recagnition and disclosure of provision and disclosure of contingencies are dscussed in Note 2.




Note 5

Cash and Cash Equivalents

This account 5 composed of the following:

December 31, 2023 2042

Cash equivalents B7.907,722 8913058

Cash in banks 9,045,603 6,679 644

Revalving fund 70,000 70,000
17,023,325 F15,E-Eg?ﬂ2

Cash equivatenis include shori-term placements in vanous commaercial banks. Tha affectve intarest rate on
short-term placements ranges from 0.5% to 6.0%, maturing in 30 to 365 days. Interest income samed

amaunted F312,092 and P31 453 in 2023 and 2022, respectively,

A portion of the shon-tem placements in banks sarve as additional funding for the Association's Guaranty

Fund. (5ee Note 13

This account consisis of the following:

Dascanber 31, 2023 2022
Loans receivable - mambers P5 118,926 R4 503 384
Loans receivable — employees 2,166,553 1,760,810
Accounts recelvable = Fonus Cooperative 1,475,054 1,475,054
Unremitted members’ confribution 1,395,045 1,514,330
Accounts receivable — ECG Foundation 1,336,011 B51423
Accounis receivable ~ vanows 458 567 410 046
Accrued interest recaivable (g 3) 96,061 126,073
Prepaid mxpenses 90,300 120,600
Total 12,166,517 10,781,770
Less allowance for expecisd credit losses (ECL) 575,011 176,000
Met F11,591 506 F10,605, 770

The fallowing are the natures of the accounts:

1) The main office and the branches of RET Bank, Inc., a5 well as the ofices of Emesto Carbuena
Galenzoga (ECG) Foundation, Inc. (formarly SAMULCC Foundalion, Inc.) serve as collecting agents of

the Association, They remit the collections requlary ko the Associafion.

{2) The lnans receivable consists of balances from members avaling hemsalves of the Assocation’s eguity
Ioans. Active members who are fee years and above ame qualified to avail themseives of an equity loan
for emengency purposes of not mane than B0% of thelrecuty value, The accounts ane generally from

active accounis and are not impaired at the end of the year.

{3) The unremitted members’ contibufions in 2023 and 2022 are mosty receivables from Emesto Carbuena
(Galenzoga (ECG) Foundation, Inc. (formery SAMULCO Foundation, Inc.) and Alexander G. Beltran

Feundation (AGB) and are considerad cument.
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(4} The receivable from FONUS represents bomowings made by FONUS Multipurposs Cooperative for ther
aperating expenses, which totaled B1 575 054 for 2022 During 2023, the Assocsalion has provided with
maonthly allowance for expected credit losses (ECL) for 5 years per IC verification last July 11, 2023,

W r ' E
The movernent of the allowance for expected credid losses (ECL) are acoounied as follows:
December 31 2023 2022
Dpening batances P76, 000 FSZ,000
Provisions for the year 398,011 84,000
Closing balances R575,011 F176.000

The recaivables wete provided with 12-manth ECL at 1% of pancipal. Accounts past due for over 1 year have
been provided with lifetime ECL at 100%.

This consists of the followng tems which are recorded in the books at cost.

December 31 2023 2022
Office equipmeant P193,635 ®193,635
IT equipment B24,004 168479
Leasahold improvements 545,135 545,135
Furniture and fcfures 230,500 230,800
Tetal 1,793,674 1,738,140
Less accumulated deprecation 1,747 520 1,652 360
Net Bock Value P46, 154 Pae. 7o
Decaniber 31, 2023 Qpening Balanced Adaitios FefrRman pging Balances
Cost

Office equipment F103 635 #- B P193,635
IT eguipment TER 4TS 54,525 - 624,004
Leasashoid Improvements 45,135 - - 5,135
Fumniture and fixtures 230,900 - - 230,900
Total 1,738,145 54 525 - 1,793,674
Lazs accurnivatind depraciation

Office equipment 193,635 - - 193,635
IT squipment 720 257 30,000 - 759,257
Leasehold improvements S21,807 50,780 - STL 56T
Fumniture and fixtures 207 B&1 14 400 - 122 061
Total 1,652,360 95,160 - 1,747,520
Met Book Valve RBE 785 {R40 535} B- P46 154
Decambar 31, 2022

Cost

Office equipment ®193 635 E ¥ ®193 635
IT equipment 753,379 16.100 - 760,479

{Carmiad Farwsr )
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Decamber 37, 2082 Cpening Saiancas Aogmons Ralvemest  Closng Selinces
Leasehold mprovements 511,544 33,591 - 545 115
Furniture and fxlures 230,800 = - 230,900
Total 1,685 458 49,691 - 1,738,148
Less accumuiated depracisiion

Office equipment 142,103 1,532 - 193,635
IT equipment 504,237 35,020 - 729,267
Leazehold improvements 485 905 5,802 - 521,807
Fumniture and fixiures 186,033 11,528 - 207 661
Total 1,568,278 B4, 082 - 1,652 360
Nat Book Vaiue 121,180 (P34 381) B- RBE, 783
Note 8

Right-of-Use Assel

This consists of the foliowing:

Decanber 31, 2023 2022
Right-of-use asset P936,258 FO36,258
Less accumuiated depreciation 867,046 BB1,124
Net Book Value P9,212 F255.14
Reconcillation of the Movemanis of the Accounts During the Yesr

Dagembar 31, 2023 Cpening Balancas Ackificre Rafremey’  Closing Balances
Right-al-use assat RO3E, 258 - (B P936,258
Less accumuiated depreciation 681,124 185022 = B6T.046
Mat Book Vale F255,134 iW185.922) o P60, 212
December 37, s

Right-nf-yse assat 936,258 P- w- P336,258
Less accumulated depreciation 445202 185,322 - 681,124
Mat Book Value R441 056 (#1185 822 = P255,134
Laase

The Association has a lease contract for the use of its office space which covers one year, effective fom Oclober
1, 2022, to March 31, 2023, at a monthly rate of ¥23.000, F24,000 from Apal 1, 2023 to June 30, 2023 and
#20,000 starting July 1, 2023 fo June 3C, 2024. The Associaton, however, designed the leasehold as & long-term
undertaking by investing in leasehold improvements that has mere than one year Me. The inCraase in rental

payments as also increased the value of the right-of-use asseL

The Association is certain that it wdl rernain in the same premises in the next five (5) years. |t has also delermined
that, while the laase confrac! contained option for the Association and the lessor o terminate the lease, the
Association is certain that bath parties would not exercise the option as the Association & determined nat o
commit the conditions for terminating the lease. In view therecf, the Association recognizes night-of-use assets for
five (5) years, and # is reflected in the statement of fnancial pestion as a ight-of-use asset and a lease lisbiliy.

The right-of-use asset is presentad in the statement of financial position separsiely.

The Association discounted the future lease payments on the lease at 10% per annum, the incramental borrawing
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rale based on an actual ofler of & bank for a inan colleralized by IS deposits, The observabie rate was no konger
adjusted for credit nsk and other tactors as management determined that any adjustments ane immatenal

Lease kability is presented in the sistement af financial position as follows:

Db 31, 2023 2022
Current (portion due for the naxi 12 months) P60, 000 P23 545
Non-gurrent (poron due in excess of 1.2 months, wntl Aprl 1, 2024) = 50,000
Tolal Leasa Liablity P&0 000 #2594 545

Each lease imposes a restriction that, unless there is writien approval of the lessor fo sublet the asset to another
party, the night-of-use asset can only be used by the Association. The lease contains an opfion o exiend the lease
for a furher term wnder such terms and conditions as may be mutually agresd upon by the parfies.

The Association i3 prohibited from selling or pledging the leased property as security. For leases over office
spaces and pramses the Assocaation must keep the properties m a good state of repair and retum the: properties
in Bheir oniginal condiion al the end of the lease. Furher, the Association mus! insume ems of property and
equpment nside the eased premises and incur maintenance fees an such tams in accordance with the kease
confracts.

Inerest paid on lease lisbiity amounted F29,455 and BS0, 77T for 2023 and 2022, respectively. Payments
made on the lease was 264 000 for 2023 and 2022

Note 9
investments in Debt and Equity Securities

This account consists of the following invesiments and their purposes:

December 11 2023 2022
Investrments in debt securities ai amaorized cost P14,063,143 B13,555,315
Investmsnts in equity securities at amortized cost 2472923 2372823
Investments in equity securities at FVTOCI 1,766,950 1,684,850
Total investments 18,302,616 17,623,088
Less presented under cument assets 489 332 -
Prasentad Lindar Non-Cumant Assets #17,803,284 W17.623 088

Interast incoma eamed amounted R503 252 and R451,204 in 2023 and 2022, respectively,

This consists of the oliowing invesiments in debl and equity of oher enlities:

Dicamber 1 2023 2032

in i Eguily Securities af Amarlized Cost

Fonus Cooperative F750,000 W50, 000

Emesto Carbuena Galenzngs (ECG) Foundation 1,600,000 1,500,000

FPSD Coopenlive 1793 117,923

MASS-SPECC Cooperative 5,000 & (K
Sub-Total 2,472,983 237298

(Carrved Fanwao)
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Decambar 11, 2023 202

imvasirmant in Debl Secunties &f Amomtized Cost

Lieasury Gl

Matropolitan Bark and Trust Company (MBTC 499,332 -

Ratal Trmasuvy Bonds

Metropelitan Bark and Trust Company (MBTC) 13,563 811 13,555,315
Sub-Total 14,063,143 13 555 315

Bank of e Philppine 'lends (BP) 1,766,550 1,694,850

Total F18,302,616 17 623,088

The following are the details of the invesiments:

=

Treasury B

The treasury ball represents shor-term, zero-coupon investment n quoted govemment debt securities
which are issued at a discount on their face value. The treasury bill purchased through Megropolitan
Bank and Trust Company (MBTC) will mature on Moverber 27, 2024

The roll foraard analysis of this aceount is as foliows:

Bacamber 31, 2023 M2
Face valus BS30. 000 B
Net discount {20,668) -
Carmying Amount P499.332 -
Faial T

The Association has placements in treasury bonds with face value of 8,000,000, purchased on
August 2012, and will mature on March 1, 2027, In accordance with the provisions of the Insurance
Code of the Prlizpines, the Assocation assigred the whole amouni to the Insurance Commissian (1C)
for the benefit and securty of policyholders and creditors of fhe Association. In July 2019, the
Association purchased addtional reasury bonds with fzce value of #510,000, to mature an July 22,
2020

During 2021, the Association purchased the foliowing treasury bonds:

al  10-year, 3.50% METC bond with face value of FS10.000, purchased on Ootober 20, 2021
and will mature on September 20, 2026;

b} 10-year, 3.50% MBTC bond with face vaiue of 600,000, purchased on December 22, 2021,
and will mature on September 20, 20,26, and

¢l T0-year, 3.50% MBTC bond with face value of 710,000, purchased on December 2, 2021,
and will mature on September 20, 2026,

During 2022, the Association purchased the treasury bond:

a) S-year, 5.75% MBTC bond with face value of §1,020,000, purchased on December 3, 2022,
and will maturs an March 7, 2028
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The rolt-forward andyss of the retail treasury bonds 5 a5 follows:

Dwcmmbar 31, __?DIE 2032
Retail treasury bonds P 3,630,000 13,630,000
Unemortized bond {discount) premaum (66,189) (74,685
Cmﬂlng Amicurd F13.563.811 F11 555 315

Thts cmslslsnf u‘rueshnﬂnts |r| BF‘I 5 Ba].'anlhan Emm Fund mrhd:.' p.m::hasm at B1,500 000, Al the and of
2023, the fair value of the investment in Unit Investment Trust Fund (UITF) amount to #1, ?EE 850, An increase
iy thee value of investment amounting o F71,700 was recorded in the Other Comprehensive Income for the year
2023 In K22, the investment value decraased by BT 650

Accrsed Inforosf Recaivahia
Accrued interest receivable on the mvestments amounted to P93,061 in 2023 and #1228 073 in 2022

Note 10

Trade and Other Payables

This account consists of the following:

Decanbar 31, 2023 2022
Accrued expanses RB45,258 FT56.933
Retirmment benefit obligation (see paragraphs below) 433,110 433110
Unremitted contributions 1o Govermment agencies 35,786 35,699
{Orher payables 420 542 123573

B1,734,676 #1,351,315

Trade and other payables are non-interest-bearing and are generally on 30 to §0-day terms.

Tha ﬁ.smcmnns mmmmmmw;auum&mm beginning 2013, An
employes who reaches five (5) years in service & entified to a retirement benefit equal o 2% of hisfher laiest
rmionthly saltary mudtiplied by 12 months then mulipled 1o number of years in service. Employess who have served
less than five (5) yaars are only enfided to their total deducted salary savings, which is 2% of fhedr salary.

Benefits are paid in a lumg sum upon retinement or separation in accordance with the 1erms of the plan. There
were no plan amendments, curtailment, or setflement recognized as of December 31, 2023 The palicy defines the
amaunt of refirsmeant benaft an employee wil receive at fe time of retirement or saparation fram seniace. The
legal abligation on the payment of retirement benefis 1o the employess remains with the Associalion. Tha
Association hes 9 regular employees at the end of 2023,

Under the above simpified method, the Association ignores factors such &3 estimated future salary increases,
future service of cument employees and possible in-sanice mortality of current employees between reporting
date and date the empioyees are expected 10 retire.

The retirernent benefit oblgataon of the Association was computed basad on the existing retirement benefil system
of the Association approved by its Board of Directors in the past, The computation was based on the accumuiated
benefit obligation method that hews closely with the provisions of RLA. 7641, An Act Amending Adicle 237 of
Presidential Decree No. 442, as Amended, Otherwise Known a3 the Labar Code of the Fhilppines, by Froviding
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for Ratimmend Pay fo Qualiied Frivale Sector Empioyeas in the Absence of any Refiremant Fan in e
Estalishmani

Mote 11

Insurance Contract Liabilities

This account consists of the: following:

Ducomber 31, 2023 2022
Clairms due and unpaid P46 T 588 E3B5, 35T
Incumed but not reported ciaims 247,396 2504

BT14,984 F136,351

Claims due and unpaid banafits represent claim banefits thal have been processad and (hat the Association
recognizes abdry on the claims by the member or s beneficiarias. The aggnegate liadility includes chacks
payments fhatl are still outstanding at the accounting office for vanous reasons ke refurned staled checks,
undelvered checks to addressess either because the addressees changed addresses or refused fo accept
paymerd, etc. Clams in the course of settlement are claims regomed and unpaid at the end of the year pending
submiszion of documentary rquiremeants, Mo decision has yat been made whether to deny or %o pay the claim

Incumed but not reported claims are claims repored beyond December 31, 2023, whose date of claim happened
befors the reporting date. Resisted or denied claims are claim benefit applications whose benefit payments are
being contestadiresisted by the Association dug to infraction(s) of the Association's Rules and Requlations

The amounts recorded &s insurance confract lishiities were cerfified by the Association's Actuary o be in
accordance with sound acluarial prnciples.

Total basic benefits and caims paid 1o membens amounted B3, 218,483 in 2023 and R4 225010 in 2022,

Note 12

Aggregate Reserves for Risks

This consists of e following resenses:

Ducamber 31, 2023 2022
Reserves for mambars’ aquity P26, 356,393 F24 522 281
Reserves for credit ife insurance 2,597 489 3,007 9549
Resenes for life policies 48 585 47 502

#9002 467 W7 977 TAZ

The aggregate policy reserves represent the amount which & considered adequate to cover future guaranteed
benefils as they become payable under fhe provisicns of the polices in force: The reserve is the aggregate
value of future guaranteed benefits less the present value of flure net premiums,

The resarvas for membars' aguity represents the total amount of obligations set-up by the MBA on membership
certificates pertaining o the 50% aquity value as requirsd undar the Insurance Coda, and any incremantal
amount declared by the MBA. In accordance with the provisions of the Insurance Code, every oulstanding
membershp cerfificate must have, after three () full years of being continucusly in force, an eguity value to a1
least 50% of the total membership dues collacted from the member.

The equity i payabie o the members upon termination of fher membership in the Association. In accordance
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with the same Code, the Association s required to put up a reserve liability not lower than the equity value of all
in-force, active certificates as at the end of each calendar year; hance, the Association sets up the 50% of its
aross premium collections &5 i resenes for members’ equity.

The reserve for credit iife insurance represents the amount of credit [fe insurance on membersideblors in
connection with a specific loans or other credit tranzaction with the Association which is intended to provide for
satisfaction of the koans, in whole or in par, upon the death of an insured members/'debtors.

The reserva for I policies represents the amaunt which is considensd adequate fo cover future quaranteed
benefits as they become payable under the provisions ofthe polices in force. The resene s the aggregate valus
of future guarantesd benefits less the present value of fulure net premiums,

The movemeants of the reserves during the year ane as follows:

Fasanas for Creait FEeneag iy AResernves for
Decamber 31, $0E3 Lifs nzuravpe Iksrnoers” Equty Lifs Poiicies Tolai
Prowisions dunng 2007 F— F2 560,284 FAE 343 P2 545627
Provisions dunng 2008 - 3432 048 32 res 3,464,816
Provisions dunng 2009 - 4,855,761 [55,289) 4,804,472
Provisions dunng 2010 - Z,851 865 1,834 2,853,799
Provisions dunng 2011 1,631,540 2,360 562 (11,152) 4,181,350
Provisions dunng 2012 [357 511) 2,256 492 (B.915) 1,890,066
Provisions during 2013 (273.417) (1,503,013) 287 415 {1,489,015)
Provisions during 2014 716,774 1.524. TN {2596 664) 1,942 811
Prowisions during 2015 (384 242) 1.373 878 3450 803 086
Provizions during 2016 (87 TRA) (5,881,402) 2075 {5,967,115)
Provisaons during 2017 377,859 1.400.298 12 B54) 1,775,303
Provisions during 2018 {763,066) 1,545 317 235 778 684
Provisions during 2018 270,000 1,826,850 4,851 2,101,601
Provisians duning 2020 46,230 1.812 848 15,147 1,674,223
Provisions during 2021 2752 1823211 (24Td) 2,218,309
Provisions during 2022 1,538 908 1,978,083 18 266) 3,500,725
Balances a5 of December 31, 2022 3,007 959 24 522 281 47 502 27,577 T4Z
Provisions during 2023 4104703 1.834,112 1,083 1,424 725
Balances as of December 31, 2022 ®2 597 439 R26,356,393 48,585 P29,002 467

The amaount of aggregate reserses for members' eguty, resense for credit iife insurance and reserves for ifs
policies for evary year presented above have been compuled and certified by the Consulting Actuary of the
Association fo be in accordance with commanly accepled acluaral standards consistently apphed and that the
legal policy resenves and other actuanial ibems are fairly stated in accordance with sound actuarial principles.

Mate 13
Gua Fund

This represents the amount required by the Insurance Commission (IC) to be establshed to guaranty the
benefits and securily of policyhoiters and creditors of the Association, in accordance with the provisions of
The Amended insurance Code (R.A. No. 10607). The Fund is augmenied by the regular coniributions of
members. (Sea Nowe 14,

The Guaranty Fund is funded by investments in debt and equity securies [Note 9) as well as portions of cash
and cash equivaents (Mot 5,
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Opening balances P12,449 539 11,657 327
Contributicn from mambers repeesenting 5% of total premiums received 688,213 782612
Closing balances #13,138,154 P12 440 939
MNote 14

Mambers’ Premium Contribution

The Asscciation's members are charged twenty pesos (20.00| per week during their active membership in
the Association for basic life insurance, Tolal premiums collected are as follows:

Years Ended Dagembar 31, 2023 2022
Gross members’ pramium contributions on lfe P4 548 282 R4 652 403
Gross members' pramium contributions for credit e 9,216,027 11,194,835

P13 764, 308 ®15.852 218

In accordance with the Implementing Rules and Regqulations of the Asscciation's Basic Life [nsurance Plan
approved by the insurance Commisson (IC) on Seplember &, 2006, the Association disaggregates the
members’ contributions for basic life nsurance of B20.00 into the following:

(@) % is allocated as reserve for members’ equity intended for the members' entitiernents of equity
value after thres (3} full years of continuous membership in the Asseciation, representing 50% of the
lotal membership dues colected lees claims paid;

b} 25%is intended to cover basic benefits such as payments for death or permanent disabsity clams of a
member of its legal spouse, or any of the members’ biological andior legally adopted chifdren who are
single and mone than 21 years old but disabled and Incapacitated 1o work, If singhe without children,
the memibers' kegal dependents include the member's bickogical parents less than B0 years old. f a
member 15 single and with chidren, the member s legal dependents are the biological and'or legally
adopled childran who are 50 days to 21 years old or more but disabled and incapacitated to wark,

(o] 5% is intended as additional guaranty fund; and
(d) 20% is Intended to cover adminisirative cosls and expensss

Every outstanding membership cerificate must have, afer three (3) full years of being continucusly in force, an
aquity value of at least 50% of the total membership dues collactad from the member less claims paid, The
equity is payahile to the members upon termingtion of their membership in the Association.

The membsars withdrawal of equity value, presented in the stalement of profit or loss as part of benefts paid
members, amountad ®#440,030 in 2023 and R348 118 in 2022,

Note 15
Assigned Surplus Fund

The Assigned Surphus Fund represents the equity value reserves of members whose policies have tapsed
beyond the mandated remstatement pariod of three (3) years restricted for a certain period and only becomes
unrestricted (unassigned) after: (a) the Association has initiated at least two {2) actions to locate and inform said
mambers of their equity value; and {b) the Association maintains a comprehensive schedule in the event that
thase members will make a claim in the fulure.
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In actomance with agreaments reachad dunng the July 18, 2016, dialogue with the Insurance Commission (IC)
and the Board of the Microinsurance MBA Association of the Phiippines (RIMANS) on the “Treatment of Equity
Value of Members Befora the Implementation of the Amended Insurance Code in 2013 (subseguently
approved by the IC on October 16, 2016) the Association treated the floating equity value reserves of
deceased, lapsed and resigned members as follows:

«  The equity vaiue reserves of deceased members are transferred to the Unassigned Surplus of the
Fund Balance;

*  The equily vaiue reserves of members whose policies have lapsed beyond the mandated
reinstaternent period of three (1) years have been transtered to the Assigned Surpus of the Fund
Balance, affer the Association: {a) inifated =i keast two (2) actions to locate and inform said members
of their equity vaue; and (b) maintained a comprehensive schedule in fre avent that these membars
will make a clairm in the fubure; and

*  The equity value reserves of resigned members before the amended Insurance Code of 2013, with
less than three (3) years of membership have been tranzsfemed 1o the Unassigned Surplus of the Fund

Balance.
Note 16
Details of Other Income
Yaars Erded Daceembar 31, 2023 02
Mambership fees 145,280 Fi63 450
Other income 12902 120,969

P274,301 F204 455

The membarship fees substantially reprasent the gne-time application fee of #200 changed o new mambers,
which is non-refundable and does nat farm part of the members’ accumulated and refundabie contributions.

2023 2022

Compensation and employees’ benefts P2,535,187 F2.537 506
Post-empioyment banefits (vote 10)

P2,555 187 #2537 506

Mote 18
| and i e 508

Vanrs Ended Dacamber 31 2023 222
Promations and netwarking 440,674 P179.415
Prowsian for expactad credit lozsses (Mare & 359,011 4,000
Trarsportation and travel 319,188 120,576
Mesetings, conferences and staff development 263,333 183,508
Taxes, icenses, and fees (Note 28) 256,710 245,662
Light and water 211,683 148,735
Professional fees 118,120 101,280
Supplies and materials 102 684 120,403

(g’ Fovwend |
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Yieavs Ended Decamber 31, 2023 A2z
Sarvica fees 95,789 75,750
Membership fees and dues 72,004 BB 685
Social and communty Senices 45,949 35782
Mambers' services 39,067 19211
Interest expense on |ease liability o & 28, 455 a0
Rent 3,000 3,000
Miscallaneous 44215 37 020

F2.441 850 W1 674,761

In computing the allocation of the premiums received during the year for general and administrative expenses,
the Associabion exciudes the amount recognized as provisions for expected cradit beses.

Mote 19
Ralated Party Transactions

In the ordinary course of frade or business, the Assocsation has transactions with its related parties which
include ds Board of Trusteas, mambears of varous committess and its officers and employess, who are also
members of the Association, These transaclions are made substanfially on the same t=rms and conditions as
with other members of comparable nsks. Mone of the transactions incomporate special terms and conditions and
o guaranies (s given or received. Oulstanding balarces are usually settled in cash.

The Association has no assoziates, affiliates or joint venture projects. The folowing summanzes ransactions
with related parties:

The Association accepts insurance busiress from the bormowers of RET Bank, Inc. (A Rural Bank),
members of Emeste Carbuena Galenzoga (ECG) Foundation, Ing. (formery SAMULCO Foundation,
Inz..) and members of FONLS MPC and authorizes these insétusions o collect premium contribltons
from these members for certain codection fees. Total premiums collected from these institutions
amounted to R8540, 753 in 2023 and ®12 407 418 in 2022, Collections costs amounted fo B3,315,141
in 2023 and B4,035,638 in 2022,

* The Association alse exends cash advances 1o employess and direclors
The key management compensation durng 2023 and 2022 follow:

L}

Years Endad Decamber 31, 2023 2082
Salares and wages FO0B,400 FEE2 800
Employess' banefits 223,000 222 000
B1,130,400 BTA4 800
Hote 20
Fair Value Measuremeni
Financial lnsirumeans Messured 5 Amorzed Cost for which Fair Value is Disclpsad

The tabie in the following page summarizes the far valus hierarchy of the Associalion's financial assets and
financial liabilites which are not measured at fair value in the 2023 statement of financial condition but for which
fair value is disclsed



Decamber 31, 2023 Lavel 1 Lovel 2 Leved 3 Total
Finans fs
Cash and cash aguivalents (Nate 5 R17,023,325 - - P7.023,335
Loans and other recenvables Mo §) - - 11,581 506 11,591,506
inv. in debt & equity securities /e 3} - - 1B,302E16 18,302,616
F17.023 325 F- F20 854 122 P4E 317 447
Aggregate reserves for fisks Note 12) - F-  F20002467 29,002,467
Insurance contract liablities (e 11) - - 714 084 714,964
Trade and other payables fete 10) - - 1,734 BTG 1,734 676
Lease liabiity (Nows & - - 0,000 60,000
- BE- FM21T RS2
Docamber 31,2077
Engncisl sl
Cash and cash equivalanis (Nate 5 F15,662, 702 B F- P15 662,702
Loans end other receivables o 6 - = 10,805,770 10,605,770
Inv. in debt & aquity securities (o 3) - - 17,623,068 17,623,068
13,662 702 F-  F28228B58 43891 560
Financi abities
Aggregate reserves for nisks (Note 12) R B~  RITSTT.T42  M27S5TTT42
Insurance contract liabilites (o 11) - - 738,381 736,351
Trade and other payablas (Nefe 10 = = 1,351,315 1,351,315
Lease labiity /Nl §) - - 294545 294545
B - RXG61851  W29,861.953

For financial azsets and firancial iabiifies wih fair values inciuded in Leval 1, management considers that the
cemying amaunts of those shor-term financial mstruments equal their fair values. The fair values of the financial
assals and fnancisd Esbilites included in Lavel 2 above which are nol traded in an aclive markel is detarmined by
uging generally acceptable prcing models and valuation fschnigues or by reference to the curment market value of
another instrument which is substantially the same after taking into account the refated credit nsk of counter-
parties, or & caiculated based on the expected cash flows of the undertying net asse! base of the instrument.
When the Association uses valuation technague, it mazimzes the use of observable market data where it is
available and rely as e as possibie on entity specific estmales. If all significant nputs required to detemine the
far valug of an instrument are cbsenvable, the instrument is included in Level 2. Cthenwise, itis included in Level 3.

Fair Vale Measuremend for Non-financial Assets
The followang table shows the Levels within the hierarchy of non-financial assets measured at fair value on a
recurring basis as of December 31, 2023 and 2022,

Decembar 31, 2023 Lo | LEves Cevald TI:IFH_
Fum,, fist. and office equipment {Neis 7) L LS B115,366 P115366
[Jecomber 11, #007

Fum,, fist. and office equipment jNeds 7) B - F341.823 F341,943

The Level 3 fair value of the furniture, fixtures and office equipment account was determined using the cost
approach fhat refiects the cos! to a marked parficipant io construct an asset of comparable usage, constuction
standands, design and layout, adjusted for obsolescence. The more significant inputs used in the valuation include
direct and indirect coste of constuction such as bul not limited 1o, lsbor and contractor's profil, materials and
equipment, sveying and pemi costs, electncity and utiity costs, architectural and enginesaring fes, insurance
and legal fees. These inputs were denved from vanous suppliers and contracior's quotes, price catalogues, and
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construction pace indices. Under this approach, higher estimated costs used in the valuation will result in kigher
fair value of the propertes

The Association mantains a cerain level of captal to ensure sufficient solvency margins and fo adequately protect
its mambers. The Associasion's Boand of Trustees reviews regulary its capiial structune and considers the cost ol
Capeal and the nsks associated with each class of capital The level of capital maintained is usualy nigher than the
minimum capital requirements set by the Insurance Commission (IC). Mansgement regulady monitors the capital
requiements of the Associabion, taking account of future balance shest growth, profilahiity, and any anficipated
regulatory changes, in ondér to ensure that the Association is &l all Bmez able to meet the Brecast fulure ménimum
capital requirernents. The: Association's overall strategy remains unchanged from the past vear.

hmﬂamwmﬂ‘ramdmwwl Tile 1, Section 405 of R.A 10607, The Amended hswance
Codk, a mulual benefil azsociation incorporated afier e effectivity of the Code shall constitule and estabish a
Guaranty Fund with initial amount of BS million, in cash or in govemment securities, o answer for any valid benefit
clairm of any of fis members. The Asscciation has complied with this reguinemnent By having its Guaranty Fund of
#13,138, 154 (Moie 13) and having funded it with investments in financial instruments of ®13,563,811 (Note ) and
cash equivalents amounting 7,507, 722 (Nole 5). The fokais of these funds are intended to be higher than the
required level of Guaranty Fund tc allow the Asscciation adequata fexibiity in dealing with ceriain contingencies.

Note 22
Risk Man jecti 4]

The Asscciation is exposed 10 various nsks in reation to financial instruments. The Association’s principal
financial instruments are ts cash and cash equivalents (Note 5), loans and other receivables (Note 6],
imvestments in debt and equily securities (Note 8). Irade and other payablas (Note 10) and insurance contract
liabdities (Mote 11). The main types of risks are insurance risk, credit and concentration risks, market risk and
lquidity risk. The Association is nof exposed to forsign cummncy sk since it has no foreign curmency deposits. In
2023, the Association purchased financial instrurments as part of its invesiment strategies. The Assaciabion is
now exposad to investment risks beginning 2023,

The objectve of financial risk management is to contain, where appropriaie, exposures in these financial riska
to limit any negative impact on the Association's fnancial performance and financial position. The Association
actvely measures, monitors and manages & financial sk expesures by vanows funclions parsuant fo the
segregaton of dubes prnciple,

Risk Managemant Struchure

The Board of Trustees is mainly responsible for the overall nsk management and for the approval of nsk
strategies and panciples of the Association. The Board of Trustess alse has the overall responsibility for the
development of isk strategies, principles, frameworks, policies and limits. it establishes a forum of discussion of
the Associabion's approach to risk issues in order to make relevant decisions.

Insurance Risk

The principal fisk the Asscciation faces under insurance cortracts is the risk that the actual ciaims and baneft
payrments axcasd the camying amount of recognized insurance liabdiSes. This situafion & mfuenced by the
frequency of claims, seventy of claims, actual benefits paid are greater than onginally estmated and subsequent
development of long-term claims. Therefore, the objective of the Association is o ansure thal sufficient reserves
ane available o cover these abilibes. The amount of reserves set up in the books is computed by the Actuarisl
Consultant and morsoned an a regular basis.




{‘-l'adT! m.k referﬁ In the risk mﬂtﬂur'rtﬂmanymll cefault andior not honor its financal or contractusl obligations
resufing in financial losses o the Association. The Association iz exposed 1o cradit risk from financial asses
inchuding its cash held in banks, trade and other recalvables and investmeants in financial instruments. The credit
rigk in respact of cash batances held with banks and fime deposits with banks are managad via diversification of
bank deposits and are only with major reputable financial instiutions and are regularty monitared, Trade
recewables consist of premiums receivable from achve members and from the unremitted premium collections
by the agent-afilate. The Association does not hold any security on the trade and other receivables balance
and the accounts are monitoned on an ongoing basis with the result that the Associabion’s exposure (o
impairmant is not significant.

The investment risk related to investments in financial instruments represenis the exposure o loss resulting
from cash flows from invested assets being (ess than the cash flows requined (o mest the obligations of the
expected policy and contract liabiliies and the necessary retum on investments. To maintain an adequate vield
o match the intenest necessany 1o suppon future poBy liabilites, the Board of Trusiees is investing only in
Government financial instruments which are fairly safe invesiments.

The Association deaks only with creditworthy counterparties duly apgroved by the Board of Trustess. Iis
miaximum exposure to credit risk for the components of the statements of financial position is the camying
amounts as shown in the following table:;

Maither Past Dus Pest Dus But

Decamber 31 2023 Hgr Imgave Nt Impenredd Total
Cash and cash equivalents otz 5 PI7.023,325 - P17 023,325
Loans and other receivabies (s & 10,331,463 1,260,043 11,591,506
I, in debt & equity securfies (Nas 5 13,302 516 - 18,302,616
B45,657 404 P 260041 4617447
o7 1% 2.69% 100%
Oecember 31 032
Cash and cash equivalents (o 5 15,862 702 B~  P158682.702
Loans and other receivabias Mo & 9,030,716 1.575.064 10,605,770
v, in debt & equity securifies Nl 5 17,623 088 - 17,623,088
P42,316,508  P1575050  P43,891,560
05 41% 3.558% 100%:
Cradit Quaity by (dass of Financial Assels Based on the Associalion's Rafing Systerm
December 31, 2023 High Grade____ Slmamd Geinke Impaiad Total_
Cash and cash equivalents (ot 5) 17,023,325 - - BT 021 325
Leans and other recelvabias Nas & - 11,581,504 - 11,591,506
Iny, in debl & equity setunties (Mol 5) = 18,302 518 = 18,302,616
7023325  RAAR412 B P46 917,447
Deceriber 31_2022 High Giade___ Stanatend Grack mpaiad Total_
Cash and cash equivalents jhos 5 #15,662,702 B B-  Fi5662.702
Loans and other receivables Now & - 10,605,770 - 10,605,770
I, in debt & squity secunties (ot 5 - 17.623.083 - 17,623,088
#5662 7037 74,228 858 E-

43,891,560

Financial instrements classified as “high grade” are those cash transacted with reputable local banks and
receivables with no history of default on the agreed confract terms. Financial instruments classified as “standard
grade” are those receivables from partes who need o be reminded of their duties, No financial assats were

deamed by managemen as impaired,
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Markef Risks

Market risk is the possibility that changes in equity prices or interest rales will adversely affect the value of the
Association's assets, liabiities or expecied future cash fows. The Association has no exposure ansing from
compex investments since it i not engaging in high-nisk investmants, forward confracts, hedging, and the ikes,
whether local or foreign transactions. The Association has no exposure io price risks as its investment in quoded
equity and debt securites are of fined interest rates. The Associstion's interest rate risy anses from s Gme
deposits with banks. The Association investad in fxed rate deposits to mitigate the risks. The Association s not
exposad to faredgn currency rsks as it has no asssis nor Eabilties denominated in foreign currancy.

Liguwdity Bisxs

Liquidity nsk is that the Association might be unable fo meet its obligations. The Association’s objectives fo
manage its liquidity profile are: (a) o ensure that adequate funding is available at al times; (b) to meet
commitments &s they arise wihoul incurmng unnecessary cosls, and (c) to be able o access funding when
reeded al the least possible cost, The Associalion manages its kquidity by carefully monitcning its scheduled
servicing payments for financial Babiities as well as its cash flows due on its day-te-day business.

The data used for analyzing hese cash fows i consistent with that used in the contraciual maturily anayss in
the following table. Net cash requirements ane compared 10 available cash position i order 0 determine
headroom or any shortfalls. This analysis shows that the available cash position is expected to be sufficient
over the lookout period. The Association considers its expected cash fiows from financial 2558ts in assessing
and managing liquidity risk, in particufar is cash resources and trade receivables, The Associalion’s existing
cash resources and trade receivables [see tables in the preceding page) significantly exceed the current cash
outfiow requiremants. Cash fiows from trade and other receivabies are all contractually due within six months

iha A afian's F jal
Dacambar 31, 023 Dad ivs Dwe Yege  Deas Ot Ol Yo Total
Aggregate reserves for isks MNede 12) F-  F29.00246T  [M29,002 467
Insurance contract iabilifies ok 11) 714 984 - 714984
Trade and ofher payables /Nota 1) 1,734 678 - 1,734,676
Lease liabisty (Noke & 80,000 - 60,000
F2 5048 660 Bt 002 457 Pi1.512127
7 .96% 92.04% 100.00°%
Note 23
Comamil Contingenc

There are recognized provisions in the statemeanis of financial position that anse in the normal course of
business aperations, These may also have been corrmitments and conlingencies that arse in the nomal
course of business that were not reflected in the Association's financial statements. Management anticipates no
material losses, if any, that may anse from these commitrents and contingencies, and these losses, Il any, will
not materally affect its financial statements

Note 24
COVID - 19 Pandemic Situational Jin 2024

COVID-19 cases throughout the country has been reported o be declining so much 2o that Heaith Secratary .
Teodom Harbosa descnbed Cowid-19 as just one of the ilinesses that cause respiratory tract infection with ifs
mast recent varants of inferest as similar to common coughs and colds unhke previous ones that cause severs
preumonia. Secretary Herbosa even confirmed that DOH does not requine everyone [0 wear masks, although
some hospitals stll implement sirict masting profocols. He also confirmed that DOH no longer has & budgat for
the procurement of new vactines. The vaccines donated by the COVAX Faciity are anly allottad for senior
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citizens and individuals with comarbidities as they are at high nsk of hospitalization for severe Covid-19

imfection.

The Association has detemmined that the COVID-139 Pandemic

ro longer aftected its oparations in
223, Management considers this disclosure as the fnal note on COVID-19 Pandemic.

The Association’s financial statements as of December 31, 2023, and for the yaar hen ended, were authonzed

for issue by the Board of Trustees on Apnl 12, 2024

Note 26

Details of Taxes, Licenses and Fees

‘Yars Endisd Dacermbar 31, 2083 2072

Supervision #5950 RA5 950

Business pamits 81,560 12362

IC license and filng fees 50,500 50,500

BIR regisfration 500 500

Crher taxes 28,200 26,350
R256,710 m245 BE2




